
Marion Energy Inc.

March 31, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Marion Energy Inc. Applications for Permit toDrill
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

Please find enclosed twocopies ofeach ADP thatpertain to the next sixwells thatwe wish todrillin our
northHelper prospect located in 13S-10E Carbon County Utah. The wells included in thispackage are
as follows:

KenilworthRailroad #9-1
Cordingly Canyon #10-1
KenilworthRailroad #9-1
Ballpark Canyon #17-2
Ballpark Canyon #16-2
KenilworthRailroad #15-3

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or emailbevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

APRO4 2006

DIV.OFOIL,GAS&MINING

119 SouthTennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)

Marion Energy Inc.

March 31, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Marion Energy Inc. Applications for Permit toDrill
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

Please find enclosed twocopies ofeach ADP thatpertain to the next sixwells thatwe wish todrillin our
northHelper prospect located in 13S-10E Carbon County Utah. The wells included in thispackage are
as follows:

KenilworthRailroad #9-1
Cordingly Canyon #10-1
KenilworthRailroad #9-1
Ballpark Canyon #17-2
Ballpark Canyon #16-2
KenilworthRailroad #15-3

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or emailbevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

RECEIVED

APRO4 2006

DIV.OFOIL,GAS&MINING

119 SouthTennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)



STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL UTU-81161 Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. TYPE OF WELL: OIL O GAS OTHER CBM SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

Marion Energy Inc- Ballpark Canyon #17-2

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee #200 McKinney TX ZIP 75069 (972) 540-2967 Helper Field
4. LOCATIONOF WELL (FOOTAGES) 11.MERR TARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 13S-10E SESW 16 13S 10E

AT PROPOSED PRODUCNGZONE: 1052ft FSL 596ft FEL ISyld Section 17 13S-10E

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN OR PUST OFFICE: 12. COUNTY: 13. STATE:

Approx 1/4 of a mile North West of the town of Kenilworth Carbon
UTAH

15. D1STANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

1040.73ft at surface loc and 596ft at producing 2 1269.11 160

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

20' from vertical well drilled in SW S16 13S-10E 5,937 See Attached Bond Document

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEV\ORK WLL START: 23. ESTIMATEDDURATlON:

6590.7' GR 7/24/2006 2 1/2 Weeks

24. PROPOSED CASING AND CEMENTING PROGRAM

SlZE OF HOLE CASING SIZE, GRADE, AND WEIGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD,AND SLURRYWEIGHT

16 3/4" 13 3/8" J-55 61# 500 Premium "G" 384 sx 1.25 cuft/sk 14.2 ppg

12 1/4" 8 5/8" J-55 26.4# 2,500 Lead: Prem. Lite 242 sx 3.82 cuft/sk 11 ppg

Tail:50/50 Poz 88 sx 1.25 cuft/sk 14.2 ppg

7 7/8" 5 1/2" J-55 17# 5,937 Lead: Prem. Lite 65 sx 3.82 cuft/sk 11 ppg

Tail:50/50 Poz 834 sx 1.25 cuft/sk 14.2 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWITH THE UTAHOILAND GASCONSERVATION GENERAL RULES:

WELL PLATOR MAP PREPARED BYLICENSED SURVEYOROR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCE OF DIV1SIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, 1FOPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLREASEPRINT TDITE VP Land

(This space for State use only)

Approved by the
Utah Division of Ë $ U

API NUMBERASSIGNED: { ÑÑP

D 6 APR- A2003
(11/2001) FederalApprovalof this gee in

Action is Necessary ·

DIV OF OIL, GAS &
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n ; Location:KŒn e ŒSL The well locotion was determined using a Trimble 5700
GPS survey grade unit.(N89°08'W

- 2620.86') Basis of Bearin.g:
The Basis of Bearing is GPS Measured.
GLO Bearing:
The Bearings indicated are per the recorded plot obtained
from the U.S. Land Office.
Basis of Elevation:co Basis of Elevation of 6561' being at the Southwest Sectionto Corner of Section 16, Township 13 South, Range 10 East,Salt Lake Base and Meridian, as shown on the HelperQuadrangle 7.5 minute series map.
Description of Location:
Surfece 1,.ocation
Proposed Drill Hole located in the SE/4 SW/4 of Section 16,
T13S, R10E, S.L.B.&M., being 1040.73° North and 1859.05' East
from the Southwest Section Corner of Section 16, T13S, R10E,Salt Lake Base & Meridian.
Torget Loçqtion
Proposed Target located in the SE/4 SE/4 of Section 17.
T13S, R10E, S.L.B.&M., being 1052.00' North and 596.00 Westfrom the Southeast Section Corner of Section 17. T13S, R10E,
Salt Lake Base & Meridian.
Surveyor s Certi ficate:
I, Albert J. Spensko, o Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify thatthe information on this drawing is a true and accurate survey
based on data of record and was conducted under my personaldirection and supervision as shown hereon.
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Ballpark Conyon #17-2O Drill Hole Location NOTES:
Section 16, T13S, R10E, S.L.B.&M.1. UTMond Latitude / Longitude CoordinatesMetal Cap (Found) are derived usina a GPS Pathfinder and are Carbon County, Utahshown in NAD 27 Datum. brown . om eBrass Cap (Searched for, but not found) i N. BUTKMCH L.W.J./A.'J.S.SURFACE j TARGET

GRAPHIC SCALE R No. DACalculated Corner LAT / LONG LAT / LONG o soo• scoo• A-j 3/28/06
GLO 59°41'27.625"N 39°4l'27.772"N

1" 00 'il0°48'30.989"W \\0°49'02.393"W ( IN FEET )GPS Measured | 1 inch = toooit ••••t i •• 3
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Marion Energy Inc.

March 30, 2006

Diana Whitney
State of Utah
Divisionof Oil,Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional DrillinqR649-3-11

Ballpark Canyon #17-2: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 13S-10E (Surface Location)
1052ft FSL 596ft FEL ISE/4 Section 17 13S-10E (bottom hole)
Carbon County, UT.

Dear Ms. Whitney

Pursuant tothefilingof Marion Energy Inc. application for Permit to Drilltheabove referenced well on
March 30th2006, we are hereby submitting thisletter in accordance with Oiland Gas Conservation Rule
R649-3-11 pertaining totheexceptionto location and Siting ofwells.

• The Ballpark Canyon #17-2 well is located withinthe North Helper Prospect area.

• Marion Energy Inc. is permitting thiswell as a directional well in order to maximize drainage of the
reservoir in a topographicallychallenging area.

• The concept of drillingMultipledirectional wells from a single pad site willallow Marion Energy
Inc. to minimize surface disturbance that would be otherwisecause by twoor more separate pad
sites. Marion Energy has already drilled one vertical well from thiscurrent site and fulther plans
to drilltwodirectional wells from this pad location.

• Mid-Power Resource Corporation hereby certifies that it is the sole working interest owner within
460 feet of theentiredirectional well bore.

Therefore, based upon the above information Mid-Power Resource Corporation requests the permit be
granted pursuant to R649-3-11.

S cere ,

Benjamin Evans
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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.id-Power Resource Corporation
Drûlíng Plan

Page DP-1-

Drilling Plan
Mid-Power Resource Corporation

Ballpark Canyon #17-2

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD MD Production Phase
Blue Gate 2300ft 2364ft Gas
Ferron 4325ft 5314ft Gas
TD 4725ft 5937ft Gas

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooie line shall be at least 6 inches in diameter and extend at least 100 feet from the
well bore into the reserve/blooie
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Drilling Plan
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g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to base of surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3,Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to
exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22
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Marion Energy Inc.
Surface Use Plan
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Surface Use Plan
Marion Energy Inc.

Ballpark Canyon #17-2

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the field wide area.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped from the nearest improved road.
d. Occasional maintenance blading and storm repairs will keep roads in good condition.
e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposed access road was flagged at the time the location was staked.
g. The back slopes of the proposed access road will be no steeper than vertical or V:1 in

rock and 2:1elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.
iii. Construction methods and materials.

c. The area used to contain the proposed production facilitieswill be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on fee lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-

inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after september,and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicide application will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the superfundAmendments and
Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Keri Clarke

119.South Tennessee, Suite 200
McKinney, Texas, 75069

(972) 540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subje to the provision of 18 U.S.C. 1001for the filing of a false statement.

Keri Clarke Date
Company
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United States Department of the Interior

4 --g BUREAU OF LAND MANAGEMENT
CH 3 Utah State Office

P.O. Box 45155
Salt Lake City, UT 84145-0155

www.ut.blm.gov

MAY0 4 2005

IN REPLY REFER TO:
3104
(UT-924)

DECISION

Principal:
Marion Energy Inc. : Bond Amount: $25,000
119 S. Tennessee, Suite 200
McKinney, TX 75069 : Bond Type: Statewide

Surety: Bond Surety No.: B001632
U. S. Specialty Insurance Company
13403 Northwest Freeway : BLM Bond No.: UTB000179
Houston, TX 77040

Statewide Oil and Gas Surety Bond Accepted

On April 12, 2005, this office received a $25,000statewide oil and gas bond for the principal named
above. The bond has been examined, found satisfactory, and is accepted effective the date of filing.

The bond constitutes coverage of all operations conducted by the principal on Federal leases in Utah. The
bond provides coverage for the principal where that principal has interest, and or responsibility for
operations on, leases issued under the authority of any of the Acts cited on the bond form. Please note
that Federal leases do not include Indian leases.

The bond will be maintained by this office. Termination of liability under the bond will be permitted only
after this office is satisfied that there are no outstanding liabilities against the bond or until a satisfactory
replacement bond is furnished.

Terry Cat m
Acting Chief, Branch of
Fluid
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Form 3000-4 UNITED STATES Bond NumberJune 1988) DEPARTMENT OF THE INTERIOR
BUREAUOFLANDMANAGEMENT 8001632

OIL AND GAS OR GEOTHERMAL LEASE BOND
Act of February 25, 1920 (30 U S.C 181 et seq.)

Act of August 7, 1947 (30 U.S.C. 351-359)
Depanment of the Interior Appropriations Act, FY 1981 (42 U.S.C. 6508)

Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Senal Number (For Individual Bond Only)Other Oil and Gas and Geothermal Leasing Authorities as Applicable

CHECK ONE: 2 OIL AND GAs O GEOTHERMAL RESOURCES
CHECK ONE:

SURETY BOND
KNOW ALL BY THESE PRESENTS, THAT Marion Energy Inc.

(name)
119 S. Tennessee, Suite 200, McKinney, Texas 75069

(address)

as principal. and U.S. Specialty Insurance Company
(name)

of 13403 Nonhwest Freeway, Houston, Texas 77040
. as snrety(address)

are held and firmly bound unto the Uruted States of America in the sum of
Twenty-five Thousand and no/100

dollars (S 25,000.00

lawful money of the Uruted States, which may be increased or decreased by a rider hereto execuled in the same manner as this bond.

O PERSONAL BOND

KNOW ALL BY THESE PRESENTS, That
(name)

of
, as principal is held and firmly(address)

hound unto the IInited States of Amenca in the sum of

dollars (S ), lawful money of the United States which sum may be
increased or decreased by a rider hereto executed in the same manner as this bond.

The pnnexpal, m order to more fully secure the United States in the payment of the aforesaid sum, hereby pledges as secanty therefore Umted States negottable securites of a par value equalto the amount specified. The principal, pursuant to the authority conferred by Seenon 1 of the Act of September 13. 1982 {31 U.S.C. 9303), does hereby constitute and appoint tfic Secretaryof the Intenor to act as his attorney The mierest accruing on the Umted States securities deposited, in the absence of any default m the perfonnance of any of the condinons, or supulations setforth m this bond and the mstrument(s) grantmg nghts and mterests m Federal lands, must bc paid to the pnneipal. The pnneipal hereby for lumself/herself, any heirs, executors, administrators.successors, and assigns, jomt and severally, ratifies and confirms whatever the Secretary shall do by virtue of these presents.

The pnocipailsuretyshall apply this bond or the Secretary shall transfer this deposn as security for the faithful perfomlance of any and all of the conditions and stipulations as set forth in thisbond and the instrumems grantmg nghts and mterests m Federal lands In the case of any default m the performance of the conditións and stipulations of such undertabug, at is agreed that: (1)for a Surety Bond, the surety/prmcipal shall apply the bond or any portion thereof; (2) for a Personal Bond, the Secretary shall have full power to assign, appropriale, apply or transfer the depositor any pomon thereof, lo the sansfacuon of any:damages, assessments, late payment charges, penalties, or deficiencies ansmg by reason of such defaull.
This bond as required for the use and benefit of (1) the Umted States, (2) the owner of any of the land subject to the coverage of tlus bond, who has a statutory right to compensation in connectionwtth a reservation of the od and gas and geothermal deposits to the Umted States; (3) any lessee, permittee, or contractor, under a Icase, permil, or resource sale contract issued, or to be issued,by the Umted States covermg the same land subject to this bond, covenng the use of the surface or the prospecung for, or the development of other mineral deposits in any portion of such land,to be paad to the Umted States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, adnunistrators, successors, and assigns, jointly and severally.

This bond shall cover all surface disturbmg activmes related to dnilmg operations on a Federal leaschold(s) m accordance with authorLZ2tlon(s) granted under the Acts cited above for:
CHECK ONE

O NATIONWIDE BOND - Operations conductediy or on behalf of the prmcipal(s) or on the leaschold(s) of the principal(s) in the Umted States meludmg the National Petroleum Reservem Alaska (NPR-A) when a nder sufficient to bring the amount in conformance with 43 CFR 3134 is provided, and provided a nder is obtained, also coverageof muhiple exploration operations
STATEWIDE BOND - Operations conductedby or on behalf of the principal(s) or on the leaschq,id(s) of the pnncipal(s), except the NPR-A, and, provided a rider is oblamed, alsocoverage of multiple explot-anon operanons withm the smgle state of utah

O INDIVIDUAL BOND - Operanons conducted by or on behalf of the prmelpal or on the leasehold of the prmcapal on the smgle lease idenufied by the serial number above.
NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - This bond shall coverO NPR-A LEASE BOND - The tenns and condroons of a smgle lease

O NPR-A WIDE BOND - The terms and conditions of all leases, and provided a rider is obtamed, coverage of multiple exploration operanons

(Contmued.on
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BOND CONDITIONS

The condnions of the foregomg obhganons are such that

I. WHEREAS the prmcapal has an mterest m a lease(s) and/or responsibihty for auons or production. waivers. suspensions or changes m rental, mimmum royaltyoperations on a lease(s) issued under the Acts cited m this bond, and and royalties, compensatory royally payments. or olherwise, and
2 WHEREAS the prmcipal and surely agree(s) that with notice to the surely the d. Any extension of a lease(s) covered by this bond, such coverage to continuecoverage of this bond, m addition lo the present holdmg(s) of and/or authorization(s) without any interniption due to the expiration of the term set forth in the lease(s); andgranted to the prmcipal, shall extend to and include

5 WHEREAS the prmcipal and surcty hereby agree(s) that notwithstandmg the ter-a Any leasels) hereafter issued to or acquired by the obligor/prmcipal. except mmation, expiration. cancellation or relmqwshment of any leasefs), whether by oper-under mdividual lease bonds, the coverage is to be confined to the prmcipal s hold- ation of law or otherwise, the bond shall remam m full force and effect as to themg(s) and/or authorization(s) granted under the Acts cited m this bond, and to become terms and conditions of all remaming leases and obliganons covered by the bond, andeffective immediately upon such authorization, approval or issuance of a transfer
m favor of the principal; and 6 WHEREAS the principal. as to any lease or part of a lease for land on which

he/she is the operator, m consideration of bemg permitted to formsh this bond mb Any transfer(s) of operarmg rights hereafter entered mto or acquired by the beu of the lessee(s) or operatmg rights owner(s), agrees and by these presents doesprmcipal affecung lease(s), and hereby bmd himselflherself to fulfill on behalf of each lessee or operaung nghts owner
all obliganons of such for the entire leasehold m the same manner and to the samec Any acuvily subsequent hereto of the principal as operator under a lease(s) issued extent as though he/she were lessee or operatmg rights owner, andpursuant to the Acts cited m this bond, and
7. WHEREAS the obligor/principal and surely agree(s) that the neglect or forbear-Provided, That the surety may elect to terminate the additional coverage authorized ance of said lessor m enforcmg, as agamst any responsible party, the payment ofunder this paragraph. Such termination will become effecove 30 days after the BLM rentals or royalties or the performance of any other term or condman of the lease(s)receives notice ofthe election to termmate. After the termination becomes effective, shall not, m any way, release the prmespal and surety, or etther of them from anythe additional interest(s) identified m this paragraph will not be covered by this bond, hability under this bond; andand
8. WHEREAS the pnncipal and surety agree(s) that in the event of any default un-3 WHEREAS the prmcipal and surety agree(s) that with notice to the surety that der the lease(s) the lessor may commence and prosecute any claim, suit, or otherthis bond shall remam in full force and effect notwithstandmg. Any assignment(s) proceeding against the principal and surety or either of them, without the necessityof an undivided imerest in any part or all of the lands in the lease(s) m which event of joimng the lessee(s), andthe assignee(s) shall be considered to be coprincipal(s) onan mdividual or NPR-A

bond as fully and to the same extent as though his/her or their duly, authenncated 9 WHEREAS if the pnncipal fails to comply with any provisions of an oil and gassignatures appeared thereon, and lease, and the noncomphance contmues for thiny (30) days after wntien notice thereof,
such lease shall be subject to cancellauon and the prmetpal shall also be subject to4. WHEREAS the obbgor/surety hereby waives any right to nouce of, and agrees applicable provisions and penalues of the Federal Oil and Gas Royalty Managementthat this bond shall remam m full force and effect notwithstandmg. Act (30 USC 1701 el seq )or the Federal Onshore Oil and Gas Leasing Reform
Act. This provision shall not be constnied to prevent the exercise by the Umtcd States -a Any assignment(s) of 100% of some of the lands described m the lease(s), the of any other legal and equnable remedy, includmg waiver of the default.bond to remam m full force and effect only as to the lands retained m the lease(s), and
10 NOW, THEREFORE lf said principal, hisiher heirs, executors, admmistrators,b Any transfer(s) either m whole or m pan, of any or all of the operatmg rights successors, or assigns shall in all respects faithfully comply with all of the provi-and further agrees to remam bound under this bond as to the interests m the operat- sions of the mstrument(s) grantmg rights and mterests m Federal lands referred tomg rights retamed by the prmcipal, and above. then the obhgations are to be void. othenvise to remain m full force and effect.

c Any modi6eauon ofa lease or operatmg right, or obhgation thereunder, whether
made or effected by commitment of lease or operarmg right to umt, cooperanve,
commumtizationor storage agreements, or development contracts, suspensions of oper-

Signed this 7th
day of April 2005

. m the presence of

NAMES AND ADDRESSES OF WITNESSEs Marion Energ I c.

e

pal)

nney, Texas 75069

(L.S.)
W. ussell Brown, Jr., Attorney-in-Fa ty) U.S. Specialty Insurance Company

Diane E. Carey 13403 Northwest Freeway,
, Texas 77040

(Busmess Address)
If this bond is executed by a corporanon, it st bear the seal of that corporation

U.S. GOVERNMENT PRINTING OFFICE 1990 -

BOND CONDITIONS
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e
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(L.S.)
W. ussell Brown, Jr., Attorney-in-Fa ty) U.S. Specialty Insurance Company
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Bond No. B001632

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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POWER OF ATTORNEY PA001632
(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
thesepresents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved,that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatorj undertakings and any and all notices and documents canceling or terminatmgthe
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.
Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereo£ U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company;that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

Not ry; SHERRIGlBSON Éf \ otary Public
.

-t myco PIREs
My commission expires O- ( 1 -

I, Chnstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 7th day of
April , 20_05 .

Corporate Seal

LA

Christo e L. Martin,

POWER OF ATTORNEY PA001632
(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
thesepresents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved,that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatorj undertakings and any and all notices and documents canceling or terminatmgthe
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.
Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating

thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereo£ U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument;that he knows the seal of said Company;that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

Not ry; SHERRIGlBSON Éf \ otary Public
.

-t myco PIREs
My commission expires O- ( 1 -

I, Chnstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 7th day of
April , 20_05 .

Corporate Seal

LA

Christo e L. Martin,



STATE OF UTAH FORM 4A
DEPARTMENT OF NATURAL RESOURCES

Bond No. BOO1617 DIVISIONOF OlL, GAS AND MINING

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS:

That we (operator name) Marion Energy Inc· as Principal,
and

(surety name) U.S. Specialty Insurance Company as Surety, duly authorized
and qualified to do business in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:

One Hundred Fifty Thousand and no/100 dollars ($ $150,000.00 )lawful money of the United States, payable to the Director of the Division of Oil, Gas and Mining,as agent of the State of Utah, for the use and
benefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, e×ecutors, administrators and successors, jointlyand
severally by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH THAT, WHEREAS the Principal is or will be engaged in the drilling, redrilling, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes of
oil or gas production and/or the injection and disposal of fluids in connection therewith for the following described land or well:

Blanket Bond: To cover all wells drilled in the State of Utah

Individual Bond: Well No:

Section: Township: Range:

County:
, Utah

NOW, THEREFORE, if the above bounden Principal shall comply with all the provisions of the laws of the State of.Utah and the rules, orders and
requirements of the Board of Oil, Gas and Mining of the State of Utah, including, but not limited to the proper plugging and abandonment of wells
and well site restoration, then this obligation is void; otherwise, the same shall be and remain in full force and effect.

IN TESTIMONYWHEREOF, said Principal has hereunto subscribed its name and has caused this instrument to be signed by its duly authorized
officers and its corporate or notary seal to be affixed this

31 day of March
, 20 05

(Corporate or Notary Seal here) Marion Energy Inc.
Principal (company name)

, MARYLOUHOLDER By
MYCOMMISSIONEXPIRES Name (print)

. .. 7 August26,2005

Atte e: a 6 Signature

IN TESTIMONY WHEREOF, said Surety has caused this instrument to be signed by its duly authorized officers and its corporate or notarÿ sealto be affixed this
31 day of March

, 20 05

U.S. Specialty Insurance Cornpany
Sur ty Company (Attach Power of Attorney)

(Corporate or Notary Seal here) By Edwin H. Fran , Ill Attorney-in-Fact
Name (print) Title

Signature

13403 Northwest Freeway
Attestee: o Date: $1 Of Surety Mailing Address

Houston Texas 77040
City State Zip
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INSTRUCTIONS

An owner or operator shall furnish a bond to the division prior to obtaining approval of a permit to drilla new well,
reentering an abandoned well, or assuming responsibility as operator of existing wells. Disposal facilities, other than
injection wells, shall also be bonded in accordance with the Utah Oil and Gas Conservation General Rules.

• A bond shall be furnished to the division on Form 4 for wells located on lands with fee or privately owned
minerals.

• Evidence that a bond has been filed in accordance with state, federal, or Indian lease requirements and
approved by the appropriate agency, shall be furnished to the division for all wells located on state, federal,
or Indian leases.

A bond furnished to the division shall be made payable to the division.

Each bond is conditioned upon the faithful performance by the operator of the duty to plug each dry or abandoned
well, repair each well causing waste or pollution, and maintain and restore the well site.

An owner or operator should consult the Utah Oiland Gas Conservation General Rules to determine proper bonding
amounts, and to determine which of the following forms to use:

• Form 4A, Surety Bond
• Form 4B, Collateral Bond
• Form 4C, Irrevocable Documentary Letter of Credit
• Form 4D, Collateral Bond - Exploration and Production Waste Disposal Facility
• Form 4E, Surety Bond - Exploration and Production Waste Disposal Facility
• Form 4F, Irrevocable Documentary Letter of Credit - Exploration and Production Waste Disposal Facility

lf an adequate bond is not in place within the allowable time periods as specified in the Utah Oil and Gas
Conservation General Rules, the operator shall be required to cease operations immediately, and shall not resume
operations until the division has received an acceptable bond.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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Bond No. B001617

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.
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POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf ofU. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:
Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.
Be il Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating

thereto by facsimile, and any power of attorney or certificate bearing facsimilesignature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15 day of March, 2005.

Corporate Seal U. S. SPECI SURAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

Not ry, SHERRI GlBSON ( \ otary Public
. MYCO SI PIREs

My commission expires O- (

I, Chnstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of
March , 20 05 .

Corporate Seal

Christo e L. Martin,
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Bond No. B001617RO4-05-05

RECEIVED
SURETY RIDER APR08 2005

DIV.OFOIL,GAS&MIMNG

To be attached to and form a part of Bond No. B001617 on behalf of
Marion Energy Inc. , as principaland executed by
U.S. Specialty Insurance Company , as surety.

Effective date of bond: March 3 L 2005
Effective date of change: March 31, 2005

In consideration of the mutual agreement herein contained, the principal and
the surely hereby consent to the followingchanges:

The penalty amount of the bond has changed from:

$150,000.00

TO:

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALEDAND DATED TIIIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na te re

Signature '
Signature

EARLENE RUSSELL
ENCINEERINC TECHNICIAN,BONDINC W. Russell Bro Jr. Attorncy-in-F&c

.

Name and title of person Name and title of person
executing for Principal executing for
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DIV.0FOIL,GAS&MINING
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, as principal and executed by
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condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na e re

Signature Signature
EARLENE RUSSELL
ENGINEERING TECHNICIAN, BONDING W. Russell Bro -, Jr. Attorney-in-Fact -

Name and title of person Name and title of person
executing for Principal executing for
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POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCECOMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
thesepresents make, constitute and appoint

Edwin H. Frank IH, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the. bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:
Be it Resolved, that the President,any Vice-President, any Assistant Vice-President,any Secretaryor any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalfof the Company,to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnityand other conditional or obligatory undertakings and any and all notices and documentscanceling or terminatmgthe
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Corporate Secretary.
Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating

thereto by facsimile, and any power of attorney or certificate bearing facsimilesignature or facsimileseal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this l5* day of March, 2005.

CorporateSeal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15* day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

No SHEgg¡ G BSON otary Public
co S ens

My commission expires O-( 1 -

I, ChristopherL. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of
March , 20_05 .

CorporateSeal

Christo e L. Martin,
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/04/2006 API NO. ASSIGNED: 43-007-31169

WELL NAME: BALLPARK CYN 17-2

OPERATOR: MARION ENERGY INC ( N2740 ) PHONE NUMBER: 972-540-2967

CONTACT: KEI CLARKE

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SESW 16 130S 100E .

Tech Review Initials Date

SURFACE: 1040 FSL 1859 FWL

BOTTOM: 1052 FSL 0596 FEL ÔiL 19 Engineering

COUNTY: CARBON Geology
LATITUDE: 39.69101 LONGITUDE: -110.8086

UTM SURF EASTINGS:516412 NORTHINGS: 4393271 Surface

FIELD NAME: HELPER ( 18 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: FEE PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? YES

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[] Unit:
(No.BOOl617

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit
R649-3-3. Exception

(No.PRRV
Drilling Unit

RDCC Review (Y/N) Board Cause No:
(Date: Eff Date:

Fee Surf Agreement ( N) Siting:

Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: 3, O

STIPULATIONS: I ov
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OPERATOR: MARION ENERGY INC (N2740)

SEC:15,16 T.13S R.10E

FIELD: HELPER FIELD (18)

COUNTY: CARBON

SPACING:R649-3-11/DIRECTIONALDRILLING
WellsStatus

N Utah 00 Gas and MMmg
x LOCATION ABANDONED
e NEW LOCATION N

Field Status Unit Status * PLUGGED & ABANDONED
ABANDONED EXPLORATORY y PRODUCINGGAS

ACTIVE
GAS STORAGE e PRODUCING OIL
NF PP OIL A SHUT-IN GAS

COMBINED NFSECONDARY $ SHUT-INOIL W F
NODING ):( TEMP AELALNDONED

T 1 NATED G THERML A WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY

SECONDARY g WATER DISPOSAL DATE: 13-APRIL-2006
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Marion Energy Inc.
WELL NAME & NUMBER: Ballpark Canyon 17-2
API NUMBER: 43-007-31169
LOCATION: 1/4,1/4 SESW Sec:16 TWP: 13 S RNG: 10 E 1040 FSL 1859 FWL

Geology/Ground Water:

The proposed well is located on a federal mineral lease. The BLM will be the agency responsible for
evaluating and approving the proposed drilling, casing and cement programs.

Reviewer: Brad Hill Date: 05/09/06

Surface:

Proposed location is ~610 feet northwest of the nearest residence on the Kenilworth community in Carbon County,
Utah. The immediate area surrounding the proposed well is mining activities and recreation. Location is staked on
property owned by Carbon County through a quick claim deed that stipulates surface ownership reverts back to AEP
upon any mineral development. Access to this well will be along existing County maintained roads, existing gas

field roads, and upgraded two-track roads, skirting around town on the north and west sides. The direct area drains
to the southwest into dry wash drainages, eventually making its way into the Price River, a year-round live water

source, ~3.5 miles southwest. Dry washes are common throughout the area. Existing pit and liner is in excellent

condition and will be used to drill the proposed well. Other issues talked about were; location layout, watershed and
runoff control, access and right-of-ways, as well as concerns and potential concerns of nearby residents. M. Jones
(DOGM), Doug Endsley, Erik Norton, Scott Jacoby, Ben Evans (Marion), Gayla Williams (Carbon County), Nelson
Kidder and Tonya Hammond (AEP) were in attendance during the pre-site inspection. The BLM was invited but
chose not to attend.

Reviewer: Mark L. Jones Date: May 5, 2006

Conditions of Approval/Application for Permit to Drill:

1. Liner (12 mil. minimum) in the reserve pit. (Existing pit and liner will be
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Marion Energy Inc.
WELL NAME & NUMBER: Ballpark Canyon 17-2

API NUMBER: 43-007-31169

LEASE: Federal FIELD/UNIT:
LOCATION: 1/4,1/4 SESW Sec: 16 TWP: 13S RNG: 10E 1040 FSL 1859 FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.

GPS COORD (UTM): X= 515663 E; Y= 4393274 N SURFA.CE OWNER: American Electric
Power.

PARTICIPANTS
M. Jones (DOGM), Douq Endsley, Erik Norton, Scott Jacoby, Ben Evans
(Marion), Gayla Williams (Carbon County), Nelson Kidder and Tonya

Hammond (AEP) were in attendance during the pre-site inspection. The BŒd
was invited but chose not to attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~610 feet northwest of the nearest residence on the
Kenilworth community in Carbon County, Utah. The immediate area
surrounding the proposed well is mining activities and recreation.
Location is staked on property owned by Carbon County through a quick
claim deed that stipulates surface ownership reverts back to AEP upon
any mineral development. Access to this well will be along existing
County maintained roads, existing gas field roads, and upgraded two-
track roads, skirting around town on the north and west sides. The
direct area drains to the southwest into dry wash drainages, eventually
making its way into the Price River, a year-round live water source,
~3.5 miles southwest. Dry washes are common throughout the area.

SURFACE USE PLAN

CURRENT SURFACE USE: Mining, grazing, recreation, and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 140' x 160' w/ 30' x 80' x 10' included
pit.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 10 producing,
proposed, shut-in, injection, and/or PA wells are within a 1 mile radius
of the above pro osed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: On location and along
roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Noise due to ampha-theatre affect off of the cliffs behind

Kenilworth town has been a voiced concern from townspeople. Locals
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voiced their concerns and objections due to -ne relative closeness to
town of the access roads and well sites. I have not heard much in the
way of comments or concerns from locals regarding the Anadarko Petroleum
wells also located in close proximity to the town-site. Removal of the
ballpark might increase local animosity towards the gas wells.

WASTE MANAGEMENT PLAN:

Garbage - All garbage will be removed from site and disposed at the
a pro riate dis osal facilit .

Reserve pit contents - ECDC Environmental of Carbon County. Will haul
and test as necessary all contents of reserve pit.

Produced Water - Will be hauled from site and disposed of in the
appropriate disposal facility, unless agreements with other operators
can be made to dispose produced water in existing disposal well.

Sanitation Facilities - Will be supplied and cleaned as necessary during
drilling operations.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes are common throughout
the immediate area of the proposed well location.

FLORA/FAUNA: Weeds, grasses, deer, rodents, fowl.

SOIL TYPE AND CHARACTERISTICS: Rock clay.

SURFACE FORMATION & CHARACTERISTICS:

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen, 30'x80'x10', included w/in location.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.
Existing pit and liner is in excellent condition and will be used to
drill the proposed well.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by
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OTHER OBSERVATIONS/COlaÆNTS

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones_ April 25, 2006 / 2:35 pm
DOGM REPRESENTATIVE
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Mark L. Jones_ April 25, 2006 / 2:35 pm
DOGM REPRESENTATIVE



Jaluation Ranking Criteria and Ranking Jore

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

__

0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score 50 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required, consider criteria for excluding pit use,
Sensitivity Level ll = 15-19: lining is discretionary.
Sensitivity Level III = below 15; no specific lining is
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Marion Energy Inc.

April13, 2006

1594 W. NorthTemple
Suite 1201
Salt lake City, UT
84116

RE: Sundry Form 9

Dear Ms. Whitney

Please find enclosed theoriginalexecuted copies of our Sundry Form 9's thatMark Jones hasrequested we submitfor our recentlysubmittedAPD's. Mr.Jones felt thatwe needed further contact
information regardingthesurface ownersat our welllocations and suggested I fillout a Form 9 for eachwelloutliningthecontact information for American ElectricPower.

Ifyou requireany further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004or emailbevans marionenergy.com

Sincerely,

Benjamin Evans
Landman

119 SouthTennessee, Suite200, McKinney,TX, 75069 RECE IVED
Telephone: (972) 540-2967

Fax: (972) 547-0442 ÂÛÑ
DIVOFOIL,GAS&
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERRL NUMBER:
UTU-81161

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:Do not use this form for proposals to drillnew wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL 2 OTHER Ballpark Canyon #17-2
2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy Inc. (N2740) 4300731169

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee Ste 200 e McKinney STATE. TX 7,75069 (972) 540-2967 Helper Field

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 13S-10E COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT10NNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPNR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submt Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Additional APD
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION InfOrmation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Surface Owner Contact Information:

Company Name: American Electric Power

Address: 248 South Lake Drive
Prestonsburg, KY, 41653

Telephone Number:(606) 889-3328

Contact Name: Mr. Nelson Kidder (President)

E-mail address: nlkidder@aep.com

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE

(This space for State use only)

RECE \VED

APR\ \ 2006
(5/2000) (See InstructionsonReverseSide) MS &
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(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPNR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submt Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Additional APD
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION InfOrmation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Surface Owner Contact Information:

Company Name: American Electric Power

Address: 248 South Lake Drive
Prestonsburg, KY, 41653

Telephone Number:(606) 889-3328

Contact Name: Mr. Nelson Kidder (President)

E-mail address: nlkidder@aep.com

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE

(This space for State use only)

RECE \VED

APR\ \ 2006
(5/2000) (See InstructionsonReverseSide) MS &



Marion Energy Inc.
March 31, 2006

Mr. Nelson L. Kidder
American Electric Power
248 South Lake Drive
Prestonsburg, KY,41653

RE: allpark Canyon #16-2 (SW/4 Section 16 13S-10E,Carbon County, Utah)
Ballpark Canyon #17-2 (SW/4 Section 16 13S-10E,Carbon County, Utah)
Kenilworth Railroad #9-1 (NE/4 Section 16 13S-10E, Carbon County, Utah)
Kenilworth Railroad #15-4 (NE/4 Section 16 13S-10E, Carbon County, Utah)
Cordingly Canyon #10-1 (NE/4 Section 15 13S-10E, Carbon County, Utah)
Kenilworth Railroad #15-3 (SE/4 Section 16 13S-10E, Carbon County, Utah)
Blackhawk Coal Lease Dated June 15th 2004

Dear Mr. Kidder

This letter is intended to seek your permission to commence drillingoperations on the wells referenced
above. AEP is the surface owner at these locations, and Marion Energy, Inc. as operator of the
properties underlying the Blackhawk Lease, seeks your permission as soon as possible to begin the
construction of these locations so that Marion may commence drilling operations. The wells referenced
above are to be drilled directionally from pads that are currently in place, these pads being the Ballpark
Canyon #1, Kenilworth Railroad #1, Kenilworth Railroad #2, and the Cordingly Canyon #15-2, meaning
any modification involved at these locations would be limited in scope due to the existence of our current
pad sites.

Should you concur with our request to commence the modification of above referenced well locations,
please signify your acceptance in the space provided below.

Ifyou require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

Blackhawk Coal Company, as Lessor under the above referenced lease, hereby consents to allow
Marion Energy Inc. to commence the modification of the Ballpark Canyon #16-2, Ballpark Canyon #17-2,
Kenilworth Railroad #9-1, Kenilworth Railroad #15-4, Cordingly Canyon #10-1 and Kenilworth Railroad
#15-3 well locations.

By: 1 / Date:

Name: Nelson Kidder Title:Vice President RECE\VEDAEP Coal, Inc.

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972) 547-0442 DN.0FOL GASA"
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
-- ,3,-" Lieutenant Governor

State of Utah May 9, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director .Marion Energy Inc.

Division of 119 South Tennessee, Suite 200

Oil, Gas & Mining McKinney, TX 75069

JOHN R. BAZA
Division Director

Re: Ballpark Canyon 17-2 Well, Surface Location 1040' FSL, 1859' FWL, SE SW,
Sec. 16, T. 13 South, R. 10 East, Bottom Location 1052' FSL, 596' FEL, SE SE,
Sec.17, T. 13 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq.,

Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31169.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures
cc: Carbon County Assessor

Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
-- ,3,-" Lieutenant Governor

State of Utah May 9, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director .Marion Energy Inc.

Division of 119 South Tennessee, Suite 200

Oil, Gas & Mining McKinney, TX 75069

JOHN R. BAZA
Division Director

Re: Ballpark Canyon 17-2 Well, Surface Location 1040' FSL, 1859' FWL, SE SW,
Sec. 16, T. 13 South, R. 10 East, Bottom Location 1052' FSL, 596' FEL, SE SE,
Sec.17, T. 13 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq.,

Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31169.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures
cc: Carbon County Assessor

Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •



Operator: Marion Energy Inc.

Well Name & Number Ballpark Canyon 17-2

API Number: 43-007-31169
Lease: UTU-81161

Surface Location: SE SW Sec. 16 T. 13 South R. 10 East
Bottom Location: SE SE Sec._] T. 13 South R. 10 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
· Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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Page 2
43-007-31169
May 9, 2006

7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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MARION ENERGY
Ballpark Canyon #17-2
Carbon County, Utah

SECTION DETAILS

Sec MD Inc Azi TVD +N/-S +E/-W DLeg TFace VSec Target

I 0 00 0 00 270 23 0.00 0 00 0 00 0 00 0 00 0 00
2 1200 00 0 00 270 23 1200 00 0 00 0 00 0 00 0.00 0 00 KOP
3 3194 53 50.00 270 23 2950 84 3 27 -816 42 2 51 270 23 816 43 End Build
4 5332 34 50.00 270 23 4325 00 9 84 -2454 07 0 00 0 00 2454 09 17-2 Target
5 5954 63 50 00 270 23 4725 00 11 75 -2930 T1 0 00 0 00 2930 79 TD

FlELD DETAILS WELL DETAILS

Carbon,Utah(UTM mEters) %suw +N/-S +E/-W Northing Easting Latitude lamgitude Slot

GoodelicSysiem:UniversalTransverseMercatar MulI¡mkransmai?.2 000 000 439327100 51641100 39°41'27625N 11048'30989W N/A
Elhpsoid: NAD27(Clarke1866)

Zane: UTM Zone 12,North i 14W to 108W
Magnetic Model: bggm2005 TARGET DETAILS

SystemDelum: Mean SeaLevel Name TVD +N/-S +El-W Shape
Local North: GridNorth 17-2 Target 4325 00 9 84 -2454 07 Point

SITE DETAILS CASINGDETAILS

BaH Canyan#17-2 No TVD MD Name Size
County,Utah

SE/SW Sec 16, Tl3S, Rl0E No casings on this wellpeth

SiteCentreNorthing: 4393271 00
Easting: 516411 00 FORMATION TOP DETAILS

GroundLevel: 660000 No TVDPath MDPath FarmationPositiona1Uncertainty:0 00
Convergence: 0 12 I 2300.00 2347 62 Blue Gale

2 4325 00 5332 34 Fermn

)1011 W I2tKI MD Starl Bul d l.fi LU

KOP
I

Bine Gate

3DI10 -2000 -1000 0

West(-yEast(+) [1000ft/in]

Ered Builti

1000 17-2 Tu gri

Ferrni.

I l 1000 2000 3000 4000

Vertical Section at 270 23° [1000ft/in] Created By: Scon Wallace
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Weatherford International
Planning Report

Company: MarionEnergy Date: 5/17/2006 Time: 10:16:40 Page: I
Field: Carbon, Utah (UTMmeters) Co-ordinate(NE) Reference: Site: BallparkCanyon #17-2, Grid North
Site: Ballpark Canyon #17-2 Vertical (TVD) Reference: SITE 0.0
Well: BallparkCanyon #17-2 Section (VS) Reference: Well (0.00N,0.00E,270.23Azi)
Welipath: 1 Plan: Plan #1

Field: Carbon, Utah (UTM meters)

Map System:Universal Transverse Mercator Map Zone: UTM Zone 12, North 114W to 108W
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
SysDatum: Mean Sea Level Geomagnetic Model: bggm2005

Site: Ballpark Canyon #17-2
Carbon County, Utah
SE/SW Sec. 16, T13S, R10E

Site Position: Northing: 4393271.00 m Latitude: 39 41 27.625 N
From: Map Easting: 516411.00 m Longitude: 110 48 30.989 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 6600.00 ft Grid Convergence: 0.12 deg

Well: Ballpark Canyon #17-2 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 4393271.00 m Latitude: 39 41 27.625 N
+E/-W 0.00 ft Easting : 516411.00 m Longitude: 110 48 30.989 W

Position Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 5/17/2006 Declination: 12.20 deg
Field Strength: 52518 nT Mag Dip Angle: 65.50 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg

0.00 0.00 0.00 270.23

Plan: Plan #1 Date Composed: 5/17/2006
Version: 1

Principal: Yes Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +E/-W DLS Build Turn TFO Target
ft deg deg ft ft ft deg/100ft deg/100ft deg/100ft deg

0.00 0.00 270.23 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1200.00 0.00 270.23 1200.00 0.00 0.00 0.00 0.00 0.00 0.00
3194.53 50.00 270.23 2950.84 3.27 -816.42 2.51 2.51 0.00 270.23
5332.34 50.00 270.23 4325.00 9.84 -2454.07 0.00 0.00 0.00 0.00 17-2 Target
5954.63 50.00 270.23 4725.00 11.75 -2930.77 0.00 0.00 0.00 0.00

Section 1 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

0.00 0.00 270.23 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1200.00 0.00 270.23 1200.00 0.00 0.00 0.00 0.00 0.00 0.00 270.23

Section 2 : Start Build 2.51

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

1300.00 2.51 270.23 1299.97 0.01 -2.19 2.19 2.51 2.51 0.00 0.00
1400.00 5.01 270.23 1399.74 0.04 -8.74 8.74 2.51 2.51 0.00 0.00
1500.00 7.52 270.23 1499.14 0.08 -19.66 19.66 2.51 2.51 0.00 0.00
1600.00 10.03 270.23 1597.96 0.14 -34.91 34.91 2.51 2.51 0.00 0.00
1700.00 12.53 270.23 1696.02 0.22 -54.47 54.47 2.51 2.51 0.00 0.00
1800.00 15.04 270.23 1793.13 0.31 -78.30 78.30 2.51 2.51 0.00 0.00
1900.00 17.55 270.23 1889.11 0.43 -106.36 106.36 2.51 2.51 0.00 0.00
2000.00 20.05 270.23 1983.76 0.56 -138.58 138.59 2.51 2.51 0.00 0.00
2100.00 22.56 270.23 2076.92 0.70 -174.92 174.92 2.51 2.51 0.00 0.00
2200.00 25.07 270.23 2168.40 0.86 -215.30 215.30 2.51 2.51 0.00 0.00
2300.00 27.58 270.23 2258.02 1.04 -259.63 259.63 2.51 2.51 0.00 0.00
2347.62 28.77 270.23 2300.00 1.13 -282.11 282.12 2.51 2.51 0.00
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Weatherford International
Planning Report

Company: MarionEnergy Date: 5/17/2006 Time: 10:16:40 Page: 2
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Section 2 : Start Build 2.51

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

2400.00 30.08 270.23 2345.62 1.23 -307.85 307.85 2.51 2.51 0.00 0.00
2500.00 32.59 270.23 2431.03 1.44 -359.85 359.85 2.51 2.51 0.00 0.00
2600.00 35.10 270.23 2514.08 1.67 -415.53 415.54 2.51 2.51 0.00 0.00
2700.00 37.60 270.23 2594.62 1.90 -474.80 474.80 2.51 2.51 0.00 0.00
2800.00 40.11 270.23 2672.48 2.16 -537.53 537.54 2.51 2.51 0.00 0.00
2900.00 42.62 270.23 2747.53 2.42 -603.61 603.61 2.51 2.51 0.00 0.00
3000.00 45.12 270.23 2819.61 2.70 -672.91 672.91 2.51 2.51 0.00 0.00
3100.00 47.63 270.23 2888.60 2.99 -745.29 745.29 2.51 2.51 0.00 0.00
3194.53 50.00 270.23 2950.84 3.27 -816.42 816.43 2.51 2.51 0.00 0.00

Section 3 : Start Hold

MD IncI Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

3200.00 50.00 270.23 2954.36 3.29 -820.62 820.62 0.00 0.00 0.00 0.00
3300.00 50.00 270.23 3018.64 3.60 -897.22 897.23 0.00 0.00 0.00 0.00
3400.00 50.00 270.23 3082.92 3.91 -973.82 973.83 0.00 0.00 0.00 0.00
3500.00 50.00 270.23 3147.20 4.21 -1050.43 1050.43 0.00 0.00 0.00 0.00
3600.00 50.00 270.23 3211.47 4.52 -1127.03 1127.04 0.00 0.00 0.00 0.00
3700.00 50.00 270.23 3275.75 4.83 -1203.63 1203.64 0.00 0.00 0.00 0.00
3800.00 50.00 270.23 3340.03 5.13 -1280.24 1280.25 0.00 0.00 0.00 0.00
3900.00 50.00 270.23 3404.31 5.44 -1356.84 1356.85 0.00 0.00 0.00 0.00
4000.00 50.00 270.23 3468.59 5.75 -1433.45 1433.46 0.00 0.00 0.00 0.00
4100.00 50.00 270.23 3532.87 6.06 -1510.05 1510.06 0.00 0.00 0.00 0.00
4200.00 50.00 270.23 3597.15 6.36 -1586.65 1586.67 0.00 0.00 0.00 0.00
4300.00 50.00 270.23 3661.43 6.67 -1663.26 1663.27 0.00 0.00 0.00 0.00
4400.00 50.00 270.23 3725.70 6.98 -1739.86 1739.87 0.00 0.00 0.00 0.00
4500.00 50.00 270.23 3789.98 7.29 -1816.46 1816.48 0.00 0.00 0.00 0.00
4600.00 50.00 270.23 3854.26 7.59 -1893.07 1893.08 0.00 0.00 0.00 0.00
4700.00 50.00 270.23 3918.54 7.90 -1969.67 1969.69 0.00 0.00 0.00 0.00
4800.00 50.00 270.23 3982.82 8.21 -2046.28 2046.29 0.00 0.00 0.00 0.00
4900.00 50.00 270.23 4047.10 8.51 -2122.88 2122.90 0.00 0.00 0.00 0.00
5000.00 50.00 270.23 4111.38 8.82 -2199.48 2199.50 0.00 0.00 0.00 0.00
5100.00 50.00 270.23 4175.66 9.13 -2276.09 2276.11 0.00 0.00 0.00 0.00
5200.00 50.00 270.23 4239.93 9.44 -2352.69 2352.71 0.00 0.00 0.00 0.00
5300.00 50.00 270.23 4304.21 9.74 -2429.30 2429.31 0.00 0.00 0.00 0.00
5332.34 50.00 270.23 4325.00 9.84 -2454.07 2454.09 0.00 0.00 0.00 0.00

Section 4 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft deg

5400.00 50.00 270.23 4368.49 10.05 -2505.90 2505.92 0.00 0.00 0.00 0.00
5500.00 50.00 270.23 4432.77 10.36 -2582.50 2582.52 0.00 0.00 0.00 0.00
5600.00 50.00 270.23 4497.05 10.66 -2659.11 2659.13 0.00 0.00 0.00 0.00
5700.00 50.00 270.23 4561.33 10.97 -2735.71 2735.73 0.00 0.00 0.00 0.00
5800.00 50.00 270.23 4625.61 11.28 -2812.31 2812.34 0.00 0.00 0.00 0.00
5900.00 50.00 270.23 4689.89 11.59 -2888.92 2888.94 0.00 0.00 0.00 0.00
5954.63 50.00 270.23 4725.00 11.75 -2930.77 2930.79 0.00 0.00 0.00 0.00

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

1200.00 0.00 270.23 1200.00 0.00 0.00 0.00 0.00 0.00 0.00 KOP
1300.00 2.51 270.23 1299.97 0.01 -2.19 2.19 2.51 2.51 0.00
1400.00 5.01 270.23 1399.74 0.04 -8.74 8.74 2.51 2.51 0.00
1500.00 7.52 270.23 1499.14 0.08 -19.66 19.66 2.51 2.51 0.00
1600.00 10.03 270.23 1597.96 0.14 -34.91 34.91 2.51 2.51 0.00

1700.00 12.53 270.23 1696.02 0.22 -54.47 54.47 2.51 2.51 0.00
1800.00 15.04 270.23 1793.13 0.31 -78.30 78.30 2.51 2.51 0.00
1900.00 17.55 270.23 1889.11 0.43 -106.36 106.36 2.51 2.51 0.00
2000.00 20.05 270.23 1983.76 0.56 -138.58 138.59 2.51 2.51

Weatherford International
Planning Report

Company: MarionEnergy Date: 5/17/2006 Time: 10:16:40 Page: 2
Field: Cart>on,Utah (UTMmeters) Co-ordinate(NE) Refennce: Site: Ballpark Canyon #17-2, Grid North
Site: BallparkCanyon #17-2 Vertical (TVD) Reference: SITE 0.0
Well: BallparkCanyon #17-2 Section (VS) Reference: Well (0.00N,0.00E,270.23Azi)
Wellpath: 1 Plan: Plan #1
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4200.00 50.00 270.23 3597.15 6.36 -1586.65 1586.67 0.00 0.00 0.00 0.00
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4700.00 50.00 270.23 3918.54 7.90 -1969.67 1969.69 0.00 0.00 0.00 0.00
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1400.00 5.01 270.23 1399.74 0.04 -8.74 8.74 2.51 2.51 0.00
1500.00 7.52 270.23 1499.14 0.08 -19.66 19.66 2.51 2.51 0.00
1600.00 10.03 270.23 1597.96 0.14 -34.91 34.91 2.51 2.51 0.00

1700.00 12.53 270.23 1696.02 0.22 -54.47 54.47 2.51 2.51 0.00
1800.00 15.04 270.23 1793.13 0.31 -78.30 78.30 2.51 2.51 0.00
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Weatherford International
Planning Report

Company: MarionEnergy Date: 5/17/2006 Time: 10:16:40 Page: 3
Field: Carbon, Utah (UTMmeters) Co-ordinate(NE) Reference: Site: BallparkCanyon #17-2, Grid North
Site: BallparkCanyon #17-2 Vertical (TVD) Refemnce: SITE 0.0
Weli: Ballpark Canyon #17-2 Section (VS) Refemnce: Well (0.00N,0.00E,270.23Azi)
Welipath: 1 Plan: Plan #1

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100It deg/100ft

2100.00 22.56 270.23 2076.92 0.70 -174.92 174.92 2.51 2.51 0.00

2200.00 25.07 270.23 2168.40 0.86 -215.30 215.30 2.51 2.51 0.00
2300.00 27.58 270.23 2258.02 1.04 -259.63 259.63 2.51 2.51 0.00
2347.62 28.77 270.23 2300.00 1.13 -282.11 282.12 2.51 2.51 0.00 Blue Gate
2400.00 30.08 270.23 2345.62 1.23 -307.85 307.85 2.51 2.51 0.00
2500.00 32.59 270.23 2431.03 1.44 -359.85 359.85 2.51 2.51 0.00

2600.00 35.10 270.23 2514.08 1.67 -415.53 415.54 2.51 2.51 0.00
2700.00 37.60 270.23 2594.62 1.90 -474.80 474.80 2.51 2.51 0.00
2800.00 40.11 270.23 2672.48 2.16 -537.53 537.54 2.51 2.51 0.00
2900.00 42.62 270.23 2747.53 2.42 -603.61 603.61 2.51 2.51 0.00
3000.00 45.12 270.23 2819.61 2.70 -672.91 672.91 2.51 2.51 0.00

3100.00 47.63 270.23 2888.60 2.99 -745.29 745.29 2.51 2.51 0.00
3194.53 50.00 270.23 2950.84 3.27 -816.42 816.43 2.51 2.51 0.00 End Build
3200.00 50.00 270.23 2954.36 3.29 -820.62 820.62 0.00 0.00 0.00
3300.00 50.00 270.23 3018.64 3.60 -897.22 897.23 0.00 0.00 0.00
3400.00 50.00 270.23 3082.92 3.91 -973.82 973.83 0.00 0.00 0.00

3500.00 50.00 270.23 3147.20 4.21 -1050.43 1050.43 0.00 0.00 0.00
3600.00 50.00 270.23 3211.47 4.52 -1127.03 1127.04 0.00 0.00 0.00
3700.00 50.00 270.23 3275.75 4.83 -1203.63 1203.64 0.00 0.00 0.00
3800.00 50.00 270.23 3340.03 5.13 -1280.24 1280.25 0.00 0.00 0.00
3900.00 50.00 270.23 3404.31 5.44 -1356.84 1356.85 0.00 0.00 0.00

4000.00 50.00 270.23 3468.59 5.75 -1433.45 1433.46 0.00 0.00 0.00
4100.00 50.00 270.23 3532.87 6.06 -1510.05 1510.06 0.00 0.00 0.00
4200.00 50.00 270.23 3597.15 6.36 -1586.65 1586.67 0.00 0.00 0.00
4300.00 50.00 270.23 3661.43 6.67 -1663.26 1663.27 0.00 0.00 0.00
4400.00 50.00 270.23 3725.70 6.98 -1739.86 1739.87 0.00 0.00 0.00

4500.00 50.00 270.23 3789.98 7.29 -1816.46 1816.48 0.00 0.00 0.00
4600.00 50.00 270.23 3854.26 7.59 -1893.07 1893.08 0.00 0.00 0.00
4700.00 50.00 270.23 3918.54 7.90 -1969.67 1969.69 0.00 0.00 0.00
4800.00 50.00 270.23 3982.82 8.21 -2046.28 2046.29 0.00 0.00 0.00
4900.00 50.00 270.23 4047.10 8.51 -2122.88 2122.90 0.00 0.00 0.00

5000.00 50.00 270.23 4111.38 8.82 -2199.48 2199.50 0.00 0.00 0.00
5100.00 50.00 270.23 4175.66 9.13 -2276.09 2276.11 0.00 0.00 0.00
5200.00 50.00 270.23 4239.93 9.44 -2352.69 2352.71 0.00 0.00 0.00
5300.00 50.00 270.23 4304.21 9.74 -2429.30 2429.31 0.00 0.00 0.00
5332.34 50.00 270.23 4325.00 9.84 -2454.07 2454.09 0.00 0.00 0.00 17-2 Target

5400.00 50.00 270.23 4368.49 10.05 -2505.90 2505.92 0.00 0.00 0.00
5500.00 50.00 270.23 4432.77 10.36 -2582.50 2582.52 0.00 0.00 0.00
5600.00 50.00 270.23 4497.05 10.66 -2659.11 2659.13 0.00 0.00 0.00
5700.00 50.00 270.23 4561.33 10.97 -2735.71 2735.73 0.00 0.00 0.00
5800.00 50.00 270.23 4625.61 11.28 -2812.31 2812.34 0.00 0.00 0.00

5900.00 50.00 270.23 4689.89 11.59 -2888.92 2888.94 0.00 0.00 0.00
5954.63 50.00 270.23 4725.00 11.75 -2930.77 2930.79 0.00 0.00 0.00 TD

Targets
Map Map <-- Latitude --> <- lAngitude ->

Name Description TVD +N/-S +El-W Northing Easting Deg Min See Deg Min Sec
Dip. Dir. ft ft ft m m

17-2 Target 4325.00 9.84 -2454.07 4393274.00 515663.00 39 41 27.772 N 110 49 2.393 W
-Plan hit
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Planning Report

Company: MarionEnergy Date: 5/17/2006 Time: 10:16:40 Page: 4
Field: Cart)on, Utah (UTMmeters) Co-ordinate(NE) Reference: Site: BallparkCanyon #17-2, Grid North
Site: Ballpark Canyon #17-2 Vertical (TVD) Reference: SITE 0.0
Well: BallparkCanyon #17-2 Section (VS) Reference: Well (0.00N,0.00E,270.23Azi)
Welipath: 1 Plan: Plan #1

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg

2347.62 2300.00 Blue Gate 0.00 0.00
5332.34 4325.00 Ferron 0.00 0.00

Annotation

MD TVD
ft ft

SHL
1200.00 1200.00 KOP
3194.53 2950.84 End Build
5954.63 4725.00
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Welipath: 1 Plan: Plan #1

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg

2347.62 2300.00 Blue Gate 0.00 0.00
5332.34 4325.00 Ferron 0.00 0.00

Annotation

MD TVD
ft ft

SHL
1200.00 1200.00 KOP
3194.53 2950.84 End Build
5954.63 4725.00
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07/13/2006 11:27 9725470442 MARION ENERGY PAGE 02/02

STATEOF UTAH FoRM 6
DEPARINIENTOF NATURALRESOURCES

DIVISIONOF OIL,GASAND MINING

ENTITYACTION FORM

Operator: Marion Energy inc. Operator ACCount Number: Ñ 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state TX g¡p 75069 Phone Number: (972) 540-2967

Well 1
APi filumber lAfgilNãfne QQ . Sec twp Rug County

)'|jjj/g Ballpark Canyon #17-2 SESW 16 138 10E Carbon

A¢tl0n Code Cárent Eritity NeuEntity Sptid Dato
. Entity Assignment

Number Number Effective Dato

A 99999 5/30/2006

Comments:

Well 2

AP) Number WellName QQ Sec TWp Rng County

gg gj KenilworthRallroad#9-1 SENE 16 13S 10E Carbon

Action Codo currentEntity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 | 7/5/2006 |
Comments

Well 3

API.Nurñber Well Name OG Sec Twp Rng county
ÔÛ()gjg£VJ Ballpark Canyon #16-2X SESW 16 138 10E Carbon
Action Code Current Entity New Entity spudDate Entity Assignment

Number Number Effective Date

A 99999 |6 9 6/5/2006 7 ( S O (a
Commente:

ACTIONCODES:
A . Establish new entity for new well (single well only) Benjamin Evans
B - Add new well to existing entity (groupor unit well) (PI
C - Re-assign well from oneexistingentityto anotherexistingentity

,y
D - Re·sssign well from oneexistingentityto a newentity signatur
E . Other (Explain in 'comments' section) Landman 7/13/2006

Tide Date

*** RECEIVED
JUL132006

DIV.OFOlL,GAS&
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D
Fonn3160-3 FORM APPROVED
(February2005) OMBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES r

DEPARTMENTOF THE I ÈR DI r 5. Lease SerialNo.
UTU-81161

BUREAUOF LAND MANAGEMENT
- p 6. If Indian,Allotee or Tribe Name

APPLICATION FOR PERMIT TO. DRILL OR REEÑTE

la. Type of work: DRILL REENTER 7 If Unitor CA Agreement,Name andNo.

8. Lease Nameand WellNo.
Ib. Typeof Well: On Wel GasWell Mer SingleZone MultipleZone Ballpark Canyon #17-2

2. Nameof Operator 9. API WellNo.
Marion Energy Inc· 43-007-31169-00-00

3a. Address 119 S. Tennessee, Suite 200, McKinney, TX, 3b PhoneNo.(include area code) 10. Fieldand Pool,or Exploratory
75069 (972) 540-2967 Helper field

4. Locationof Well(Report location clearly and in acconhnce with any State«quimments *) 1I . Sec.,T. R.M. or Blk.andSurveyor Area

At surface 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 138-10E

At proposedprod.zone 1052ft FSL 596ft FEL /SE/4 Section 17 13S-10E
SESW Section 16 13S-10E

14. Distance in miles and directionfrom nearest townor postoffice* 12.Countyor Parish 13. State
Approx 1/4 of a mile North West of the town of Kenilworth Carbon UT

15. Distancefromproposed*
1040.73ft at surface loc 16. No.of acres inlease 17. SpacingUnitdedicatedtothiswell

locationtonearest
propertyor leaseline,ft
(Also tonearest drig.unit line, if any) 596ft at producing zon 1269.11 160 Acres

18. Distancefrom proposed location* 19. ProposedDepth 20. BLM/BIABond No on file
tonearestwell, drilling,completed,
applied for, on thislease,ft. 2 1/2 Miles 5937ft c.n. Aunsk.a anna n........... 7.

21. Elevations (Showwhether DF,KDB,RT,GL,etc.) 21 Approximate datework will start* 23 Estimated duration
6590.7 GR 07/24/2006 2 1/2 weeks

24. Attachments

Thefollowing,completed in accordance with therequirements of OnshoreOilandGasOrderNo.1,must be attached to thisform:

1. Well platcertified bya registered surveyor. 4. Bondto cover the operations unless covered by an existing bondon file(see

1 A DrillingPlan, Item20 above).

3. A SurfaceUse Plan (if the locationis on National Forest SystemLands, the 5. Operatorcertification
SUPO must be filedwiththeappropriate Forest ServiceOffice). 6. Suchother site specific information and/or plansas may be required bythe

BLM.

25. Signature Name
e in

Ee¢ans Date

Title
Landman

Approvedby (Signature) , , , Name(Printed/Typed) Date )

Title Assistant!¯ 'd \"anager, onice DMsionof Resources
Applicationappr aldoenotÃÑoEañaWW.9pcantholdslegalorequitabletitlet rig t in u et easewhichwouldentitletheapplicantto
conductoperations thereon.
Conditionsofapproval, if any, are attached.

Title 18 U.S.C.Section1001andTitle43 U.S.C.Section1212,make ita crime for any person knowinglyand willfully tomake toany departmentor agency of the United
Statesany false, fictitiousor fraudulent statements or representationsas to any matterwithin itsjurisdiction.

*(Instructions on page 2)

COND\T\0NSOFAPPROVALATTACHED
Accepted by the
Utah Division of

Oil, Gas and
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EOR ; Location:Œn e ŒSL The well location was determined using a Trimble 5700GPS survey grade unit.(N89°08'W
- 2620.86') Basis of Bearing:

..._ . The Basis of Bearing is GPS Measured.
GLO Bearing:
The Bearings inaicated are per the recorded plat obtainedfrom the U.S. Land Office.
Basis of Elevation:oo Basis of Elevation of 6561' being at the Southwest Sectionao Corner of Section 16. Township 13 South, Range 10 East,Salt Loke Base and Meridian, as shown on the HelperQuadrangle 7.5 minute series mop.

--

Description of Location:
Surface location
Proposed Drill Hole located in the SE/4 SW/4 of Section 16,T13S, R10E, S.L.B.&M., being 1040.73' North and 1859.05' Eastfrom the Southwest Section Corner of Section 16, T13S, R10E,Salt Lake Base & Meridian.
Target Location
Proposed Target located in the SE/4 SE/4 of Section 17,
T13S, R10E, S.L.B.&M., being 1052.00' North and 596.00 Westfrom the Southeast Section Corner of Section 17, T13S, R10E,Salt Loke Base & Meridian.
Surveyor's Certi ficate:
1. Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify thatthe information on this drawing is a true and accurate surveybased on data of record and was conducted under my personaldirection and supervision as shown hereon.

596.00' 1859.05' (SURFACE)
BALLPARA 'p-(TARGET)

- N89°44'l3"W CANYON#|7-2 . 52
2655.08' UTM ELEV: ert J. Âsk

NT9327I 6590. I' A
' TALON RESOURCES, INC

N 9327 E 5164|\
195Northl00WestP.O.Iloxu30

E 515663 °
, ara OF

o Phone(43548'l-5310Fax(435)68'I-5311
FÆaittalousety.net

ELEv: 6561.0'
(S69°09'W

- 2604.36')
N89°45'l7"E

- 5188.96'|
|S88°\6'02"E

-

5205.58'| ( Marion Energy Inc.
Legend

NOTES· Ballpark Canyon #17-2e Drill Hole Location '
. Section 16, T13S, R10E, S.L.B.&M.1. UTMand Latitude / Longitude CoordinatesMetal Cap (Found) are derived usino a GPS Pathfinder and are Carbon County, Utahshown in NAD 27 Datum.

Drawn By. Checked ByBross Cop (Searched for, but not found)
SURFACE T N. BUTKOVICH L.W.J./A.J.S.^

GRAPHIC SCALE Drow1ngNo. Date:Calculated Corner LAT / LONG LAT / LONG
. 3/28/06

) 39°41'27.625"N 39°4\'27.772"NGLO IIO°48'30.989"W IIO°49'02.393"W ( IN FEET ) 1 N1000'GPS Measured | 1 inch = tooo tt. my a a
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Marion Energy, Inc.
Ballpark Canyon #17-2
Lease, Surface: Non-federal

Bottom-hole: UTU-81161
Location, Surface: SE/SW Sec. 16, T13S, R10E

Top of Ferron: SE/SE Sec. 17, T13S, Ri0E
Bottom-hole: SE/SE Sec. 17

Carbon County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Marion Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO179(Principal - Marion Energy, Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit willbe valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

AIIlease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his
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A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operation of the system shall be in conformance with
Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Surface casing shall be cemented to surface.

4. If production casing cement does not circulate to surface, a cement bond log
(CBL), temperature survey or other appropriate tool for determining top-of-cement
shall be run.

5. If logging reveals that the cementing objectives were not met, remedial cementing
will be required.

6. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special Drilling Operations), shall be followed.

7. A directional survey shall be submitted within 30-days of reaching total depth of
the
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Marion 17-2

SURFACE USE

1. The following appendice is attached for your reference. It is to be followed as conditions .

of approval:

i. EMP 16 & 17, Winter Seasonal Restriction on Critical & High Priority
Winter Range

2. Within six months of installation, surface structures shall be painted in the following flat,
earth tone color: Olive Black (5W A 20-6). This Fuller O'Brien color is for reference
only. Any brand of paint may be used provided the colors match. Any facilities that must
be painted to comply with OSHA standards are exempt.

3. Dust shall be controlled during all phases of project implementation through the use of
water or approved dust suppressants.

4. The Companies will provide georeferenced spatial data depicting as-built locations of all
facilities, wells, roads, pipelines, power lines, and other related facilities to the BLM by
November 1 of each year until completion of project construction activities has occurred.

5. Reserve pits will be adequately fenced during and after drilling operations until pit is
reclaimed so as to effectively keep out wildlife and livestock. Adequate fencing, in lieu of
more stringent requirements by the surface owner, is defined as follows:

6. Construction materials will consist of steel or wood posts. Three or four strand wire
(smooth or barbed) fence or hog panel (16-foot length by 50-inch height) or plastic snow
fence must be used with connectors such as fence staples, quick-connect clips, hog rings,
hose clamps, twisted wire, etc. Electric fences will not be allowed.

7. Construction standards: Posts shall be firmly set in ground. If wire is used, it must be taut and
evenly spaced, from ground level to top wire, to effectively keep out animals. Hog panels
must be tied securely into posts and one another using fence staples, clamps, etc. Plastic
snow fencing must be taut and sturdy. Fence must be at least 2-feet from edge of pit. 3 sides
fenced before beginning drilling, the fourth side fenced immediately upon completion of
drilling and prior to rig release. Fence must be left up and maintained in adequate condition
until pit is closed.

8. The reserve pit will be oriented to prevent collection of surface runoff. After the drilling rig
is removed, the operator may need to construct a trench on the uphill side of the reserve pit to
divert surface drainage around it. If constructed, the trench will be left intact until the pit is
closed.

9. The reserve pit will be lined with an impermeable liner if permeable subsurface material is
encountered. An impermeable liner is any liner having a permeability less than 10 '

Marion 17-2

SURFACE USE

1. The following appendice is attached for your reference. It is to be followed as conditions .

of approval:

i. EMP 16 & 17, Winter Seasonal Restriction on Critical & High Priority
Winter Range

2. Within six months of installation, surface structures shall be painted in the following flat,
earth tone color: Olive Black (5W A 20-6). This Fuller O'Brien color is for reference
only. Any brand of paint may be used provided the colors match. Any facilities that must
be painted to comply with OSHA standards are exempt.

3. Dust shall be controlled during all phases of project implementation through the use of
water or approved dust suppressants.

4. The Companies will provide georeferenced spatial data depicting as-built locations of all
facilities, wells, roads, pipelines, power lines, and other related facilities to the BLM by
November 1 of each year until completion of project construction activities has occurred.

5. Reserve pits will be adequately fenced during and after drilling operations until pit is
reclaimed so as to effectively keep out wildlife and livestock. Adequate fencing, in lieu of
more stringent requirements by the surface owner, is defined as follows:

6. Construction materials will consist of steel or wood posts. Three or four strand wire
(smooth or barbed) fence or hog panel (16-foot length by 50-inch height) or plastic snow
fence must be used with connectors such as fence staples, quick-connect clips, hog rings,
hose clamps, twisted wire, etc. Electric fences will not be allowed.

7. Construction standards: Posts shall be firmly set in ground. If wire is used, it must be taut and
evenly spaced, from ground level to top wire, to effectively keep out animals. Hog panels
must be tied securely into posts and one another using fence staples, clamps, etc. Plastic
snow fencing must be taut and sturdy. Fence must be at least 2-feet from edge of pit. 3 sides
fenced before beginning drilling, the fourth side fenced immediately upon completion of
drilling and prior to rig release. Fence must be left up and maintained in adequate condition
until pit is closed.

8. The reserve pit will be oriented to prevent collection of surface runoff. After the drilling rig
is removed, the operator may need to construct a trench on the uphill side of the reserve pit to
divert surface drainage around it. If constructed, the trench will be left intact until the pit is
closed.

9. The reserve pit will be lined with an impermeable liner if permeable subsurface material is
encountered. An impermeable liner is any liner having a permeability less than 10 '



The liner will be installed so that it will not leak and will be chemically compatible with all
substances that may be put in the pit. Liners made of any man-made synthetic material will
be of sufficient strength and thickness to withstand normal installation and pit use. In
gravelly or rocky soils, a suitable bedding material such as sand will be used prior to
installing the liner.

10. The reserve pit will be constructed so that at least half of its total volume is in solid cut
material (below natural ground level).

11. The reserve pit shall have 2 foot of freeboard maintained at all times to prevent overflow of
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be of sufficient strength and thickness to withstand normal installation and pit use. In
gravelly or rocky soils, a suitable bedding material such as sand will be used prior to
installing the liner.

10. The reserve pit will be constructed so that at least half of its total volume is in solid cut
material (below natural ground level).

11. The reserve pit shall have 2 foot of freeboard maintained at all times to prevent overflow of



FERRON NATURAL GAS PROJECT AREA
PROPONENT: WELL #:

EPM 16 & 17: WINTER SEASONAL RESTRICTION (DECEMBER 1 to APRIL 15) ON CRUCIAL AND
HIGH PRIORITY WINTER RANGE. Pg 1 of 1

Restrictions on Construction Phase Activity: Prohibit construction phase activity, described below, on big game high
value and critical winter range during the period (December 1 - April 15) without regard for land ownership.

This condition would not apply to normal maintenance and operation of producing wells, described below. On
nonfederal lands (where the federal government does not have either surface or subsurface ownership) the
Companies would be allowed to conduct construction phase activity if needed to avoid breech of contract or loss of
lease rights. In the event construction phase activity proceeds into the winter closure period on non federal interest
lands, Companies would make available appropriate documentation to UDWR, upon request.

Construction Phase Activity: Construction phase activity is considered to include all work associated with initial

drilling and construction of facilities through completion, including installation of pumping equipment, connection
with ancillary facilities and tie-in with pipelines necessary for product delivery.

Companies would not be allowed to initiate construction activity unless it is reasonable to believe that such work can
be finished to a logical stopping point prior to December 1 of that year. Specific activities considered to be covered
by the seasonal closure include all heavy equipment operation including but not limited to the following:

- Mobilization/Demobilization or operation of heavy equipment (crawler tractor, front end loader, backhoe,
road grader, etc.)
-Construction activity (road construction or upgrading, pad, pipeline, powerline, ancillary facilities, etc.),

-Drilling activity (Operator would not propose or initiate drilling activity if the project could not reasonably

be expected to be finished to a logical stopping point by the December 1 date of that year.)
-Seismic operation, detonation of explosives

This seasonal closure would not apply to reconnaissance, survey/design and/or flagging of project work or other
similar activity not requiring actions listed for heavy equipment operation.

Production Phase: A well is considered to be in production phase when the well and ancillary facilities are
completed to the point that they are capable of producing and delivering product for sale. It is noted that heavy
equipment operation may be necessary in the performance of maintenance and operation of producing wells.

Restriction on Non Emergency Workover Operations: The Companies will schedule non-emergency workover

operations (defined below) on big game crucial and high value winter range outside the December 1 to April 15 date
of the seasonal closure.

Non-emergency Workover Operations: Workover operations to correct or reverse a gradual loss of production over
time (loss of production of 20 percent or less over a 60 day period) is considered to be routine or non-emergency
workover operations and would not be permitted during the December 1 to April 15 time frame.

Emergency Workover Operations: Emergency work over operations are defined as downhole equipment failure
problems or workover operation necessary to avoid shut in of the well or to avoid an immediate safety or
environmental problem. Loss of production greater than 20 percent within a 60 day period is indicative of pump

failure and will be treated as an emergency workover operation. The Companies will submit Sundry notices to BLM
within five days of the emergency workover operations between December 1 and April
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notify the BLM Price Field Office, Natural Resource Specialist at least 48-
hours prior to commencing construction of location.

Soud- Notify the BLM Price Field Office 24-hours prior to spud. Submit written notification
(Sundry Notice, Form 3160-5) to the BLM Moab Field Office within 24-hours after spud,
regardless of whether using a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the BLM Moab Field Office on at least a weekly basis. This report may be in any
format customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the BLM
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the BLM Moab Field Office. All conditions of this approval shall
be applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediately notify
the BLM Price Field Office, and work that might disturb the cultural resources shall cease.

First Production- A first production conference willbe scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the BLM Price Field Office.

Notify the BLM Moab Field Office when the well is placed into production. Initial notification may
be verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a Well
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the BLM Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the BLM Moab Field
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VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the BLM Moab Field Office. Should gas be vented or flared without approval beyond
the authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the BLM Moab Field Office for approval pursuant to Onshore Oil and Gas Order
No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the BLM
Moab Field Office for off-lease measurement, off-lease storage and/or commingling of
production prior to the sales measurement point. The term "commingling" describes both the
combining of production from different geologic zones and/or combining production from
different leases or agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the BLM Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the BLM
Moab Field Officewithin thirty-daysfollowing completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the BLM Price Field Office or surface owner.

TABLE 1
NOTIFICATIONS

Notify Don Stephens (435-636-3608) or Walton Willis (435-636-3662) of the BLM Price Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation; (Stephens)

1 day prior to spud; (Willis)

50 feet prior to reaching the surface casing setting depth; (Willis)

3 hours prior to testing BOP equipment. (Willis)

Ifthe person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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STATE OF UTAH FoRus
DEPARTMENTOF NATURALRESOURCES
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SUNDRY NOTICESAND REPORTSON WELLS 6. WWOIAN,AU.ONEORNBEMME:
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This well was spudded by Beeman Drilling and a spud sundry was submittled on 6/3/2006. Drillingof this well is anticipated to
begin summer of 2007 depending upon rig availability.

Doug Endsley TITLE VP Operations

-MURE DATE 3/26/2007

((liinspansferstateuseenig

RECEIVED
MAR2 7 2007

(MIIIIIIIIB) (See Instrucilons on Reverse SMe)
DIVOFOILGAS&
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NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when thewell has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completionor plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electricand radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, INC Today's Date: 09/18/2007

Well: API Number: Drilling Commenced:

Cordingly Cyn 10-1 drig/wcr 4300731173 05/19/2006
Ballpark Cyn 11-2 drig/wcr 4300731169 05/30/2006
Ballpark Cyn 16-2X drig/wcr 4300731207 06/05/2006
Alpine School Dist 6-17 drig/wcr 4300731181 06/26/2006
Alpine School Dist 3-17 drig/wcr 4300731182 06/26/2006
KenilworthRail Road 15-4 drig/wcr 4300731170 07/05/2006
KenilworthRail Road 9-1 drig/wcr 4300731172 07/06/2006
Ridge Runner 2-18 drig/wcr 4301530683 08/12/2006

To avoidcompliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance
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n. CHECK APPROPRIATEBOXESTO1NDICATE NATUREOF NOTICE,REPORT, OROTHER DATA
TYPE OF SUBMISSION T¥PE OF ACTlÓN

(Submit in Dupicata) TER CASMG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Q OkWWE TO PREMOUS PLANS OPERATOR CMANGE TURINGREPAIR

O e-e-e D --- om D -=-

SUSSEQUENTREPORT CHANGEWELLEME PLUGBACK WATERDISPOSAL

D CMEWELLETATUS M-tWW WWWW
o.a.ormaaemmpianort

O COMMWOLEPR(XENG mmRCAS RECLAMATlONOF WELL STE OTHER
ttit4/2007 O COWERTWELWPE RECOMPLEFE ONERBfTERMAWW

u OESCRIGEPROPOSEJORCOMPLETEDOPERATIONS Cleedyshow aupestinent detailoincludingdates, depum, voksnee, 919.

There is currently no activity, waiting on rig.
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NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completionor plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologiclogs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Divisionof Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:

See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance

NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completionor plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologiclogs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Divisionof Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Marion Energy, Inc Today's Date: 02/14/2008

Well: API Number: Drilling Commenced:

See Attachment

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance



Well: API Number: Commenced:
Cordingly Cyn 10-1 drlg rpts/wcr 4300731173 05/19/2006
Ballpark Cyn 17-2 drlg rpts/wcr 4300731169 05/30/2006
Alpine School Dist 6-17 drlg rpts/wor 4300731181 06/26/2006
Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
Kenilworth RR 9-1 drlg rpts/wcr 4300731172 07/06/2006
Ridge Runner 2-19 wcr 4301530684 08/10/2006
Ridge Runner 2-18 drlg rpts/wcr 4301530683 08/12/2006
Ridge Runner 8-19 drlg rpts/wcr 4301530682 08/13/2007
Ridge Runner 1-30 drlg rpts/wcr 4301530680

Well: API Number: Commenced:
Cordingly Cyn 10-1 drlg rpts/wcr 4300731173 05/19/2006
Ballpark Cyn 17-2 drlg rpts/wcr 4300731169 05/30/2006
Alpine School Dist 6-17 drlg rpts/wor 4300731181 06/26/2006
Alpine School Dist 3-17 drlg rpts/wcr 4300731182 06/26/2006
Kenilworth RR 15-4 drlg rpts/wcr 4300731170 07/05/2006
Kenilworth RR 9-1 drlg rpts/wcr 4300731172 07/06/2006
Ridge Runner 2-19 wcr 4301530684 08/10/2006
Ridge Runner 2-18 drlg rpts/wcr 4301530683 08/12/2006
Ridge Runner 8-19 drlg rpts/wcr 4301530682 08/13/2007
Ridge Runner 1-30 drlg rpts/wcr 4301530680



O

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee UTU 81161
6. IF INDIAN,ALLOTTEE OR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNFTor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, signißcantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontallaterals. Use APPLICATION FOR PERMlT TO DRILL form for such proposals.

L TYPE OF WELL 6. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Ballpark Canyon 17-2

2. NAMEOFOPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731169
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WLDCAT:

119 So. Tennessee #200 y McKinney STATE TX zw 75069 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL &1859.05 ft FWL COUNTY: Carbon

QTRA1TR. SECTION TOWNSHIP,RANGE.MERIDIAN. SESW 16 13S 10E STATE
LTTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACtDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTOREPAIR WELL

Approximate date workwil start CASING REPAIR NEW CONSTRUCTION TEMPORARíLY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAlR

O CHANGE TUBING PLUGANDABMDON VENT OR FtARE

SUBSEQUENT REPORT O CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Sthmit OriginalFoun Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME} WATER SHUT-OFF
Dale of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER Update
3/7/2008 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc

There is currentlyno activity,waiting on rig.

NAME (PLEASEPRINT) Charlotte Parker TITLE

SIGNATURE DATE 3/7/2008

(This space for State use only}

RECElVED
(5/2000) (See instructions on Reverse Side)

DIV.0F0lL,GAS&

O

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee UTU 81161
6. IF INDIAN,ALLOTTEE OR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNFTor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, signißcantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontallaterals. Use APPLICATION FOR PERMlT TO DRILL form for such proposals.

L TYPE OF WELL 6. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Ballpark Canyon 17-2

2. NAMEOFOPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731169
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WLDCAT:

119 So. Tennessee #200 y McKinney STATE TX zw 75069 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL &1859.05 ft FWL COUNTY: Carbon

QTRA1TR. SECTION TOWNSHIP,RANGE.MERIDIAN. SESW 16 13S 10E STATE
LTTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACtDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTOREPAIR WELL

Approximate date workwil start CASING REPAIR NEW CONSTRUCTION TEMPORARíLY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAlR

O CHANGE TUBING PLUGANDABMDON VENT OR FtARE

SUBSEQUENT REPORT O CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Sthmit OriginalFoun Only)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME} WATER SHUT-OFF
Dale of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER Update
3/7/2008 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc

There is currentlyno activity,waiting on rig.

NAME (PLEASEPRINT) Charlotte Parker TITLE

SIGNATURE DATE 3/7/2008

(This space for State use only}

RECElVED
(5/2000) (See instructions on Reverse Side)

DIV.0F0lL,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee UTU 81161
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL / OTHER Ballpark Canyon 17-2

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200

CITY McKinney STATE TX zie 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL & 1859.05 ft FWL coUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FIARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Update
4/4/2008

coNVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity, waiting on rig.

Charlotte Parker SecretaryNAME(PLREAS PR

4/4/2008

(This space for State use only)

RECENED

Apgi t 2008

DN.0F0\L,GAS&

O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee UTU 81161
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL / OTHER Ballpark Canyon 17-2

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200

CITY McKinney STATE TX zie 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL & 1859.05 ft FWL coUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FIARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Update
4/4/2008

coNVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity, waiting on rig.

Charlotte Parker SecretaryNAME(PLREAS PR

4/4/2008

(This space for State use only)

RECENED

Apgi t 2008

DN.0F0\L,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee UTU 81161
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Ballpark Canyon 17-2
2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc 4300731169

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200

CITY McKinney STATE TX ZIP 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL & 1859.05 ft FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SESW 16 13S 10E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Update
5/5/2008 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity,waiting on rig.

NAME(PLEASE PRINT) Charlotte Parker TITLE Secretary

SIGNATURE DATE 5/5/2008

(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)

DIVOFOIL,GAS&

O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee UTU 81161
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Ballpark Canyon 17-2
2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc 4300731169

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200

CITY McKinney STATE TX ZIP 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL & 1859.05 ft FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SESW 16 13S 10E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Update
5/5/2008 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity,waiting on rig.

NAME(PLEASE PRINT) Charlotte Parker TITLE Secretary

SIGNATURE DATE 5/5/2008

(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)

DIVOFOIL,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, signifcantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMlT TO DRlLL form for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Ballpark Canyon 17-2
2,NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee McKinney STME TX 75069 Helper Field

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL 1859.05 ft FWL SWl4 Section 16 T13S R10E COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHlP, RANGE, MERIDlAN: SESW 16 13S 10E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUC1NGFORMATIONS RECLAMATlONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Proposes to change the drilling program of the Ballpark Canyon 17-2. We intend to make the well a vertical
well instead of a directional well. Our new TD willbe 7000 feet and we will be testing the Entrada formation. Please also find
attached the a revised Drilling Plan for the Ballpark Canyon 17-2 and a revised Cement plan on a DOGM Form 3.

Approved by the
Utah Divisionof

Oil,Gas and Mining

By:

MA EA COb TITLEE

O

(This space for State use only)

COPYSENTTOOPERATOR RECENED
oate:/P 2· 7N AU620 2003

(5/2000) (See Instructions on Reverse Side)

pg OF0\L,GAS&

STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, signifcantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMlT TO DRlLL form for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Ballpark Canyon 17-2
2,NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc. 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 S. Tennessee McKinney STME TX 75069 Helper Field

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040.73 ft FSL 1859.05 ft FWL SWl4 Section 16 T13S R10E COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHlP, RANGE, MERIDlAN: SESW 16 13S 10E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUC1NGFORMATIONS RECLAMATlONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Proposes to change the drilling program of the Ballpark Canyon 17-2. We intend to make the well a vertical
well instead of a directional well. Our new TD willbe 7000 feet and we will be testing the Entrada formation. Please also find
attached the a revised Drilling Plan for the Ballpark Canyon 17-2 and a revised Cement plan on a DOGM Form 3.

Approved by the
Utah Divisionof

Oil,Gas and Mining

By:

MA EA COb TITLEE

O

(This space for State use only)

COPYSENTTOOPERATOR RECENED
oate:/P 2· 7N AU620 2003

(5/2000) (See Instructions on Reverse Side)

pg OF0\L,GAS&



STATEOFUTAH FORM3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT O
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATIONFOR PERMITTO DRILL FEE Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS OTHER CBM SINGLE ZONE 2 MULTIPLE ZONE
8. UNITor CA AGREEMENT NAME:

2.NAMEOFOPERATOR: 9.VVELLNAMEandNUMBER:

Marion Energy Inc. Ballpark Canyon #17-2
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 S. Tennessee #200 McKinney TX 75069 (972) 540-2967 Helper Field
4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

ATSURFACE: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 13S-10E SESW 16 13S 10E
AT PROPOSED PRODUCING ZONE: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 13S - 10E

14. D1STANCEINMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 1/4 of a mile North West of the townof Kenilworth Carbon UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

1040.73ft at surface loc 40
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

20' from vertical well drilled in SW S16 13S-10E 7,000 See Attached Bond Document
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXlMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

6590.7' GR 9/15/2008 30 Days

24 PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETT1NGDEPTH CEMENTTYPE, QUANTITY,Y1ELD,ANDSLURRYWEIGHT

16 3/4" 13 3/8" J-55 61# 500 Premium "G" 420 sx 1.25 cuft/sk 14.2 ppg
12 1/4" 8 5/8" J-55 26.4# 4,265 Lead: Prem. Lite 305 sx 3.82 cuft/sk 11 ppg

Tail:50/50 Poz 75sx 1.25 cuft/sk 14.2 ppg

7 7/8" 5 1/2" J-55 17# 7,000 Lead: Prem. Lite 488s× 3.82 cuft/sk 11 ppg

Tail:50/50 Poz 275 sx 1.25 cuft/sk 14.2 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWlTHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES:

WELLPLATOR MAP PREPARED BY L1CENSEDSURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Scott Jacoby TITLE Landman
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(This sPace for State use only)
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Amended Drilling Plan
Ballpark Canyon 17-2

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD MD Production Phase
Bluegate (Surface)
Ferron 4265ft 4265ft
Tunuck 4523ft 4523ft
Dakota 4805ft 4805ft
Cedar Mountain 4866ft 4866ft
Morrison 5693ft 5693ft Gas
Summerville 6359ft 6359ft Gas
Curtis 6727ft 6727ft
Entrada 6891ft 6891ft
TD 7000ft 7000ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 4265'
Gas Dakota 4805'
Gas Morrison 5693'
Gas Curtis 6727'
Gas Entrada 6891'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses
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3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11" Hydraulic double, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control
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All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a representative upon request.
Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 11", 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better
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c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

i. Three centralizers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used
Surface 0-500' 16 3/4" 13 3/8"61# J-55 ST&C New
Intermed. 0-4265' 12 1/4" 8 5/8" 26.4# J-55 LT&C
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Produc. 0-7000' 7/78" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.

p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

r. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

s. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-TD Air/Foam N/A N/A N/A
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There will be sufficient mud on location to control a blowout should one
occur.

b. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL- GR-SP-CAL-ML-PE and a
Compensated Neutron/Density will be run from surface to 7000'

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or
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operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:

Perforate Ferron w/ 3-3/8" casing gun @6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh
sand.

1. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 2310psi.

b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.

c. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
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the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
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f. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

g. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

h. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement
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STATE OF UTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposalsto dril1newwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterpluggedwells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Ballpark Canyon 17-2
2. NAMEOF OPERATOR: 9. API NUMBER:

MarionEnergy, Inc. 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee OTY McKinney STATE TX ZlP 75069 Helper Field

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 1040.73 ft FSL 1859.05 ft FWL SWl4 Section 16 T13S R10E COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit OriginalForm Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Proposes to change the drillingprogram of the Ballpark Canyon 17-2. We intend to make thewell a vertical
well instead of a directional well. Our new TD willbe 7000 feet and we willbe testingthe Entrada formation. Please also find
attached the a revised DrillingPlan for the Ballpark Canyon 17-2 and a revised Cement plan on a DOGM Form 3.

COPYSENTTOOPERATOR

initials: 66

NAME(PLEASE PRINT) Scott Jacoby TITLE Landman

SIGNATURE DATE 8/19/2008

(ThisspaceforStateuseonly) ftEQUESTOENIED RECE1VED
UtahOlvisionofm,easannunins SEP22 2003

(5/2000) on Reverse Side) Div.OFOIL,GAS&
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Amended Drilling Plan
Ballpark Canyon 17-2

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order
No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

l. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Name TVD MD Production Phase
Bluegate (Surface)
Ferron 4265ft 4265ft
Tunuck 4523ñ 4523n
Dakota 4805ft 4805ft
Cedar Mountain 4866ft 4866ft
Morrison 5693ft 5693ft Gas
Summerville 6359ft 6359ft Gas
Curtis 6727ft 6727ft
Entrada 6891ft 6891ft
TD 7000ft 7000ft

2. Estimated Depth of Oil, Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas
or other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Gas Ferron 4265'
Gas Dakota 4805'
Gas Morrison 5693'
Gas Curtis 6727'
Gas Entrada 6891'

All fresh water and prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

All water shows and water-bearing sand will be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable. If noticeable water
flows are detected, samples will be submitted to the BLM along with any water
analyses
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3. BOP Equipment

Marion Energy Inc's minimum specifications for pressure to control equipment
are as follows:

Ram Type: 11" Hydraulic double, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approve stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 40-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control
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All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a representative upon request.
Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drill this well, most of the equipment
for this depth of hole in the area use a 11", 3000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is no_tto
be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit a_llltools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing and Cementing Program
a. The proposed casing and cementing program shall be conducted as approved

to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fractured
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory wells (lacking better
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c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

i. Three centralizers will be run on the bottom three jointsof surface casing with
a minimum of one centralizer per jointstarting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be taken,

m. On all exploratory wells, and on thatportion of any well approved for 5M
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole Size O.D. Weight Grade Type New or Used
Surface 0-500' 16 3/4" 13 3/8"61# J-55 ST&C New
Intermed. 0-4265' 12 1/4" 8 5/8" 26.4# J-55 LT&C
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Produc. 0-7000' 7/78" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.

p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

r. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

s. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-TD Air/Foam N/A N/A N/A

Produc. 0-7000' 7/78" 5-1/2" 17# J-55 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.

p. Please refer to DOGM Form 3 for the Cement program associated with this
well.

q. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

r. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
well where the casing cement was not circulated to the
surface.

s. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-TD Air/Foam N/A N/A N/A



There will be sufficient mud on location to control a blowout should one
occur.

b. Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in
drilling, testing or completion operations.

6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL- GR-SP-CAL-ML-PE and a
Compensated Neutron/Density will be run from surface to 7000'

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or
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6. Evaluation Program

The anticipated type of amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or
night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL- GR-SP-CAL-ML-PE and a
Compensated Neutron/Density will be run from surface to 7000'

c. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log' (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or



operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

d. The anticipated completion program is as follows:

Perforate Ferron w/ 3-3/8" casing gun @6 jspf using 23 gram charges. Break
down formation with 2000 gallons of Formic acid. Fracture stimulate
formation w/ 25# Cross linked x-Linked Gel and 200,0001bsof 16/30 mesh
sand.

l. Anticipated Pressures and H,S

a. The expected bottom hole pressure is 2310psi.

b. No hydrogen sulfide gas is anticipated.

2. Other Information and Notification Requirements

a. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. The data on which production is commenced or resumed will be construed for
oil wells as the date on which liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.

c. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the
authorized test period, the operator may be directed to shut-in the well until
the gas can be captured or the operator shall be required to compensate the
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

d. Drilling will commence on approximately September 15, 2008

e. It is anticipated that the drilling of this well will take approximately 30
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authorized test period of 30 days or 50 MMCF following its completion,
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f. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

g. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

h. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement

f. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

g. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

h. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASENO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL FEE Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER CBM SINGLE ZONE 2 MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Marion Energy Inc. Ballpark Canyon #17-2
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee #200 C1TY McKinney STATE TX zi, 75069 (972) 540-2967 Helper Field
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 13S-10E SESW 16 13S 10E
AT PROPOSED PRODUCING ZONE: 1040.73ft FSL 1859.05ft FWL SWl4 Section 16 138 - 10E

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx 1/4 of a mileNorth West of the townof Kenilworth Carbon UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

1040.73ft at surface loc 40
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THISLEASE (FEET)

20' from verticalwelldrilled in SW S16 13S-10E 7,000 See Attached Bond Document
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATEWORK WILLSTART: 23. ESTIMATEDDURATION:

6590.7' GR 9/15/2008 30 Days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD,AND SLURRY WE1GHT

16 3/4" 13 3/8" J-55 61# 500 Premium "G" 420 sx 1.25 cuft/sk 14.2 ppg
12 1/4" 8 5/8" J-55 26.4# 4,265 Lead: Prem. Lite 305 sx 3.82 cuft/sk 11 ppg

Tail:50/50 Poz 75sx 1.25 cuft/sk 14.2 ppg
7 7/8" 5 1/2" J-55 17# 7,000 Lead: Prem. Lite 488sx 3.82 cuft/sk 11 ppg

Tail:50/50 Poz 275 sx 1.25 cuft/sk 14.2 ppg

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCEWITHTHE UTAHOIL ANDGAS CONSERVATIONGENERAL RULES:

WELL PLAT OR MAP PREPARED BY L1CENSEDSURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, 1FOPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Scott Jacoby T1TLE Landman

SIGNATURE DATE

(This space for State use only)

API NUMBERASSIGNED: APPROVAL:

(11/2001) (See Instructions on Reverse
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(This space for State use only)
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DSTALEY
Note
Amended Drilling Plan



UTAH DIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: Marion Energy, Inc Account: N2740 Today's Date: 10/23/2008

Problems:
Failure to submit reports in a timely,accurate, and

complete manner may result in the issuance of a Notice of/ Late Report(s) Violation by the Division of Oil, Gas and Mining,and may
result in the Division pursuing enforcement action asInaccurate Report(s) outlined in Rule R649-10, Administrative Procedures, and

Incomplete Report(s) Section 40-6-11 of the Utah Code.

Other. To avoid compliance action, these reporting problems
should be resolved within 7 days.

Send reports to: Fax to: 43 ·

Utah Division of Oil, Gas and Mining (801) 359-3940
15934Wes14N58rthTemple, Suite 1210

Salt Lake City, Utah 84114-5801

Type of Report Month(s) of Problem Report

Production - Form 10

O Disposition - Form 11

Gas Plant - Form 13

Enhanced Recovery - UIC Form 2

Injection - UIC Form 3

Other

Type of Report Well Name(s) API Number(s) Drilling Commenced

Spud Notice - Form 9

Drilling Reports - Form 9

O weilcompletionReport - Form 8

O other O List Attached

Description of Problem:

Per R649-3-6 2.4 The operator shall submit a monthly status report for each drilling well on Form 9, Sundry Notice and
Reports on Wells. The report should include the well depth and a description of the operations conducted on the well
during the month.

If you have questions or concerns regarding this matter, please contact Rachel Medina at (801) 538-5260
.

cc: Compliance File
RAM
Well File
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UTAH DIVISION OF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

ATTACHMENT

Operator: Marion Energy, Inc Account: N2740 Today's Date: 10/23/2008

Well Names API Numbers Drilling Commenced

Cordingly Cyn 10-1 4300731173 05/19/2006

Ballpark Cyn 17-2 4300731169 05/30/2006

Kenilworth Railroad 15-4 4300731170 07/05/2006

Ridge Runner 2-18 4301530683 08/12/2006

Ridge Runner 8-19 4301530682
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O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL,GAS AND MINING S. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee UTU81161
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterats. Use APPLICATION FOR PERMIT TO DRILLform for such proposats.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Ballpark Canyon 17-2

2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc 4300731169

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200 McKinney

STATE TX ZIP75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 1040.73 ft FSL & 1859.05 ft FWL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SESW 16 13S 10E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Update11/5/2008 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There is currently no activity, waiting on rig.

RECEIVED
NOV1O2008

DIV.0FOIL,GAS&MINING

NAME(PLEASE PRINT) Charlotte Parker
TITLE

SIGNATURE DATE 11/5/2008

(This space for State use only)

(5/2000) (See Instructions on Reverse
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(This space for State use only)

(5/2000) (See Instructions on Reverse



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE UTU 81161
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER Ballpark Canyon 17-2

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

119 S. Tennessee
CITY

McKinney STATE TX zi,75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 1040.73 ft FSL 1859.05 ft FWL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 13S 10E STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Plan to Plug well Early Fall 2009

NAME(PLEASE PRINT) Scott Jacoby TITLE Associate Landman

SIGNATURE DATE 7/22/2009

(This space for State use only)

(5/2000) (See Instructions on Reverse
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(This space for State use only)

(5/2000) (See Instructions on Reverse
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DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE UTU81161
6. IF INDIAN,ALLOTTEEOR TRIBENAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use thisform for proposals todrillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPUCATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL •-· 8. WELLNAMEand NUMBER:
OILWELL |__] GAS WELL / OTHER Ballpark Canyon 17-2

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731169
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a CHECKAPPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
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NOTICEOF INTENT
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CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR
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SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Plan to Plug well Early Fall 2009

SNAMNE(PULEASEPRI Scot Jacoby As22ociate Landman

(This space for State use only)
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

la9ñSonEthore esns
e, Suite 200

McKinney, Texas 75069
Attn: Mr. Keri Clark

SS C ) Q
Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3)& (4).

UTAH

DNR

1594 West North Temple, Suite 1210,PO Box 145801, SaltLake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940• TTY (801) 538-7458 • www.ogm.utah.gov ott, GAs a
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Page 2
Subject: Division Order -- Bonding for Individual Wells
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director .April 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9023
Mr. Keri Clarke
Marion Energy Inc.
119 South Tennessee, Ste 200
McKinney, TX 75069 //9

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, Marion Energy Inc. (Marion) has four (4) Fee Lease Wells and two
(2) State Lease Wells (see Attachment A) that have been added to Marion's non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
These wells are in addition to those currently under the stipulated order in Clear Creek.
Wells SI/TA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is also a reissuance of a SECOND NOTICE for the Ballpark CYN 16-2X well
(Attachment A). This well had a first notice sent via certified mail on August 26, 2008, and a
second notice sent certified mail on May 04, 2009. To date the Division has not received any of
the required information to bring said well into compliance with aforementioned rules. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

DNR
Please note that the Divisions preferred method for showing well integrity is by MITy

1594 West North Temple,Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Page 2
Marion Energy Inc.
April 14, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
ec: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years inactive
Reissuance of 2ND NOTICE

1 BALLPARK CYN 16-2X 43-007-31207 FEE 4 Years 7 Months
1sT NOTICE

2 CORDINGLY CYN 10-1 43-007-31173 FEE 4 Years 6 Months
3 ALPINE SCHOOL DIST 6-17 43-007-31181 ML-1257 2 Years 1 Month
4 OMAN 10-29 43-007-31210 ML-1256 2 Years 5 Months
5 BALLPARK CYN 17-2 43-007-31169 FEE 4 Years 8 Months
6 KENILWORTH RR 1-A 43-007-31229 FEE 1 Year 2
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1sT NOTICE
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6 KENILWORTH RR 1-A 43-007-31229 FEE 1 Year 2



MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources
1594e s0tNorth Temple RECENED
Salt Lake City, Utah 84114

Attention: Dustin Doucet
DN.0FO\L,GAS&MINING

Re: Notice -- Extended SI/TAWell Leases

Dear Dustin

in response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarilyabandoned wells (SIITA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 16-2X 45 g 2 Í2Û Î lSS lOÑ Ålp
This well is córrentlyonly drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
thiswellhas not been sufficientlydrilled but will be thisyear.

Cordingly Canyon 10-1 4g oon y;73 US DE E

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased throughthe lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubingin the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fluid level on thiswell.

Ballpark Canyon 17-2 #3 g g ) Q \ SS ) þ g Î þ
This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currentlycapped on the surface.

Kenilworth RR 1-A 4) QCy 22'
There is a wellbore diagram attached for thiswell. We had drilled thiswell to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of thiswe decided not to make it a SWD well at that time.We are currently
waiting for a thirdparty engineering report to advise us how to sidetrack the well to make it
productive. We do not have a casing pressure test and fluid level on thiswell.

901 N. McDonald Street, Suite 601, McKinney,TX,75069
Telephone: (972) 540-2967

Fax: (972)
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Alpine School District 6-17 6 ÛÕ¶ $

In February of thisyear we met with the Oil and Gas board to present a SWD proposal to convert
the wells 3-17 and 6-17 on the Alpine School District site. This was approved. We have performed
an MIT on the 3-17 and have converted it into a SWD well. We have not done the MIT on the 6-17
well, thoughwe willprobably do it thissummer. There is a wellbore diagram attached for your
perusal.

Oman 10-29

This well was drilled twoyears ago in Clear Creek to the Ferron formation. The well was perforated
but has never been stimulated for production. There is a plan to complete thiswell thissummer as
part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for
your perusal. We do not have a casing pressure test and fluid level on this well.

We respectfully request that DOGM extend the SITTAstatus on these wells. We hope thisanswers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Y lyb

Keri Clarke
Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA

901 N. McDonald Street, Suite 601, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for
your perusal. We do not have a casing pressure test and fluid level on this well.

We respectfully request that DOGM extend the SITTAstatus on these wells. We hope thisanswers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Y lyb

Keri Clarke
Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA

901 N. McDonald Street, Suite 601, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)



UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
***********Akkkkkkkkkkkkkkkkkkkkkkk**********

To the following operator:
Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

Date and Time of Inspection/Violation: Auqust 24, 2011

Mailing Address: Attn: Keri Clarke

901 N McDonald St, Ste 601

McKinney,TX 75069-2157

Under the authorityof the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil,Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SI/TA, the length of timefor extended SIITA and
proof of well bore integrity for every well SITTAover 12 consecutive months. After 5 years of continued
SITTA,the wells are to be pluqqed unless good cause is supplied to the Division for extended SITTAin
addition to the required information just mentioned.

The Division has initiated several contacts withMarion Energy Inc. (Marion) requesting required
documents and action per R649-3-36. A first notice of non-compliance was sent out via certifiedmailon
April 26, 2011 to Marion concerning these wells. This notice also served as a re-issuance of a second notice
for well #1 listed above. Marion responded with a letter dated May 5, 2011, and received by the Division on
May 9, 2011. AIIrequests were denied by the Division on Auqust 3, 2011, due to insufficient information
provided by Marion. In this letter Marion addressed the above wells as follows: Well#1 was stated as beinq
drilled to 500' with surface casinq set and a cap welded on the casinq. Well #2 was said to have future plans
of beinq developed into the Mancos, and lacked any information supporting integrity. Well #3 was stated to
be the same as well#1 also being capped at surface. Well #4 was planned for sidetrack, also lackingany
information showing integrity. Well #5 stated the plan to do an MIT thissummer. Well#6 was planned to
complete thissummer. The Division recently conducted inspections on each well listed above and found the
claims of wells 1 and 3 to be inaccurate as far as being capped at surface. Wells 1 and 3 were found with
only plastic threadprotectors at surface. Well #4 shows signs of wellhead leakinq and also fluid tank leakinq
outside of containment.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West NorthTemple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These findings cause concern that the casinq or equipment condition may make the well a risk to
public health and safety or the environment (R649-3-36-1.3). To date our records indicate that no further
work has been done as planned or requests submitted by Marion to move these wells into compliance.
These wells need to be secured properly.

Action: For the wells subject to this notice, Marion Energy Inc. shall secure these wells properly and either
submit the information required by R649-3-36, plug and abandon or place the wells on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civilpenalties.

Compliance Deadline: Ûc 2Ô
Date of Service Mailing: August 25, 2011

C M 7011 0110 0001 3568 1212

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL,GAS ANDMINING S LEASEDESIGNATIONANDSERIALNUMBER:

FEE-UTU-81161

SUNDRY NOTICES AND REPORTS ON WELLS & IFINDIARALLOTTEEORTRIBENAME

7 UNlT or CA AGREEMENTNAME:Donot use ttes formfor proposals to drill new walls, significantlydeepen emstingwells below current bottom-holedepth. teenter plugged wells, or to
diill11orizontalialerals. UseAPPLICATIONFORPERMITTODRILLformforsuchproposers

i TYPEOF WELL 8 WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Ballpark Canyon 17-2
2 NAMEOF OPERATOR: 9 API NUMBER:
MarionEnergy 4300731169

3 ADDRESSOF OPERATOR PHONENUMBER 10 FIELDANDPOOL OR WLDCAT
P.0 Box 1518 cav Atlen sygy, R ,,,75013 (972) 540-2967 Helper

4 LOCATION OF WELL

FOOTAGES AT SURFACE 1040.73 ft FSL & 1859.05 ft FWL county Carbon

QTRJOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SESW 16 13S 10E STATE:

UTAH

it CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACO2E DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Suinnit in Duplicale) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Apptaximate date workwillsM CASWGRM NEWCON$TRUCTON TEMPORARILY ABANDON

O CMNGE TO PREWOUSPLANS O OPEWOR CBNGE TUBINGREPAIR

O CHANGETUBUG PLUGANDABANDON VENTORFLARE

SUBSEQUENTREPORT O CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(SubmílOriginalForm only)

O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATERSHUT.OFF
Dale of workcompianon

O COMMINGLEPRODUCINGFORMATKNS RECLAMATIONOFWELLSITE OTHER: Update
1012/2012 O CONVERTWELL TYPE RECOMPLETE- OtFFERENT FORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Cleadyshow all pertinentdelails including dales, depths, volumes, ete

Surface casing was set @495'. Waiting on drilling rig to drill to Ferron formation.

NAMEPLUSEPUND KeriClarke

10/2/2012

(TMmspans for State use only)

(5/2000) (See Instructionson Reverse Side)

RECEIVED
3 OCT 2012

DIV. OF OIL, GAS AND
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
AkkkkkkkkkkkkkkkkkkkkkkkkWA*****************A

To the following operator:
Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169 13S to E t á
4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167

9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 43-007-31007

11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned \/Vells-- According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SITTA,the length of time for extended SI/TA and proof of well bore
integrity for every well SITTAover 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
pluqqed unless good cause is supplied to the Division for extended SITTAin addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - Ifthe division finds that a well subject to this bondinq rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual pluqaina and site restoration costs.
Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqoing and site restoration costs for division review and approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SITTANotices and Notices of Violation without
anythinq being accomplished to move these wells out of violatio_n.Wells 7 and 8 have also been issued a SITTA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion's Sl/TA violation list. All wells listed above are currently under a Division Order for individual well
bondinq.

There has not been any evidence of effort beinq made to bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bondinq for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or place
the wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civilpenalties.

Compliance Deadline: February 8, 2013

D f Service Mailing: Januarv , 2013 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative

(lf presented in person)

cc: Compliance File
Well Files
SITLA

6/2005
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marion
E N E R G Y

January 18, 2013

Department of Natural Resources
DivisionofOiland Gas & Mining
1594 West NorthTemple, Suile 1210
Salt LakeCity,Utah 84114

Allention:Dustin

Re: NoliceofViolalion- Clear Creek and Helper Fields

Dear Duslin,

In response toyour certilied leller of January 3, 2013, we are providingyou withinformalionforwellsthatare cunently structured as shut in or temporarilyabandoned wells (SIITA)by DOGM.Each wellhasindividual informalionand is listed below.

As you know, for the last twoand a halfyears MarionEnergy inc. (Marion)has been under financialstress thathas not allowed activeoperalions in the Clear Creek and Helper fields,beyond mainlainingafieldpresence and 1aking some limited, preliminaryactions to resurning operations. In the last fewmonihs,however, Marionhas been able io improve ils financial posilion lo the point of resuming activeopelahonsin theClear Creek lield,withfurther financialimprovement expeclad as thatfield is put backon production.

Marionexplained these circumslances to DOGMand the Board of Oil,Gas and Miningat the October26, 2012 hearing, whereMarionsought and oblained Board approval to reinslituteactiveoperations atClear Creek. As discussed at thehearing, Marion'sfunding is currentlylimiledto themoniesneeded 10put theClear Creek lield back on production,beginningwiththeOman 2-20 and Oman 10-29 wells, butonce thatoccursMarionexpects its financialpositionto continueto improve tothepoint itcan meetallofils obligationswithrespect1o its SITTAwells, and tomove back into aclive operationsat the Helper Field

Consislent with discussions at the October Board hearing, we have now rehabiliisted the waler
disposal (WD)sysiem in theaccessibleportionofthe Clear Creek lieldand we are activelyworkingonrestoringproduction at the twoinitialytargetedweis, despite theextremewinter weather conditionsthatset in severalweeksago.

Helper

The wens listed in the NOVfor theHelper Fieldare allmodernweis, having been driHedin 2005 or taler.Thistieldwas in production untilOctober 2010, thoughthe wells are now shut in.AHofthe Helper weis
listed in the NOVare currentlyattachedtoa gas and water system (theAnadarko sales and SWDsystem). This sysiem is controlledentirelyby Anadarko. Marionconducted an inspection ofthe Helper
Fieldon 1-16-13 and coniirmed that thereis no evidence of anygas or water leaks at any of the wels.
We underslandthat DOGMhas also recently inspected the Helper Fieldand reached thesame
conclusion Marionplans to bring thisfieldintooperation soon, as finances allow,Please be advised
thatMarionhas already provided weibore diagrams of aHof theweHsreferenced below.

3580 Orr Road.
ARen, Texas,



marion
ENERGY

BallparkCanyon 1 2X

Thiswei is onlydriied to 500 feet on the Banparksite withsurface casingset. The casing is 18"abovetheground and ithas a cap welded on thecasing.This wellwas a replacementfor theBallparkCanyon1&2 wherethedriHingwas lost on thewenwhiledriHingsurfacepipe. Marionplans todril thiswellto theFerron in thefulure.

Baipark Canyon17-2

Elis wel is thesame as the 1Œ2Xwel, and has been only drilledto SODfeet wilhsurface casing set it iscurrentlycappedon thesurface.

Baipark Canyon RI

This wei is driled as a Ferron wei and has been compleled. Ithas been producing in the past thoughitis cunently shut in.There is a pumping uniton the wellAmong the Helper Fieldweis, thiswei is theonethathas theclosestproximitylo occupied structures. We closely inspeclad thiswel on 1-1&13 andconlirmed that thereare no issues.

CordinglyCanyon 10-1

This wel was driled as a Ferron producer. However because of hole issues in the deeper sectionit wasexpectedtobe compleledas a Mancos wei. Marionplans lo complete thewel, and produce the wellinthefulure.

KenitworthRIW1A

We had originaiy driled thiswel to be a SWD wel for Helper. However we had positive response fromthe Buckhom Conglomerate and we completedthewei in thatzone. The wei has produced in thepastandwe wii plan tobring itback onlinesoon.A situation regarding the weihead leakingat the sitewashandled by ouroperationspeople and theweßsHe is nowcleanofthîsspiu.
KenilworthRIW1

This wenwas producing untilitwas shut in. There is a pumping uniton thewel. Marionplans tobringthiswei intoproduclion soon.

KenilworthRIW2

This wei was producing untilitwas shut in.There is a pumping uniton thewel. Marionplans lo bringthiswei intoproduction soon.

CordinglyCanyon 15-5

This wei was drinedto theMancos formationand was completed.Itdid produce for a shorttimebeforebeing shut in. Marionplans toworkon thisweßand toproduce itsoon.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 15-2

This weHwas drined to theFerron formationand was completed. This wei was producing untilitwasshut in.There is not cunentlya hydraulicpumping uniton the wei. Marionplanstoworkon thewei,replacethepumping unitand bring itback intoproductionsoon.

ContinglyCanyon 15-1

This wei was driied to the Fenon formationand wascompleted.This wei was producing untilitwasshut in. Itcurrentlyhas a pumping uniton thewei. Marionplans to bring thiswel inloproductionsoon.
CordinglyCanyon 11-1

This wei was driied tothe Fermn formationand was compleled.This wel was producing untilit wasshut in.There is not cunently a hydraulicpumping uniton thewell.Marionplans towork on thewei,replace the pumping unitand bring it intoproduction soon.

Clear Creek

The NOVlisis twoweis in theClear Creek Field, theASD 6-17 and the Oman 1Œ29. Bolhof these aremodemweis driled aller2005. The Clear Creek Fieldcame oli production inJuly 2011 due to linancialissues and a rupture in the water disposal line. We have inspected both ofthese weis in the last fewweeks and neither has any leaks or olherproblems.

Folowing the Board hearing in lale October, Marionhas re-commenced operations in theClear CreekField. It has done an MITon thecunent SWD well(theASD 3-17). Ithas replaced several Air Vacs onthewater ine in thefield,and tesled thewhole system.It has commenced operations in thefieldon twoweis, the Oman 2-20 and the Oman 10-29. Given ils financialsituation improving, Marionplans toexpandoperations toadditionalClear Creek wells in 1he near future. Please be advised thatMarionhasprovided weibore diagrams on theseweis in thepast.

ASD 6-17

This wei was drited as a Ferron menand was completed.Marionsubmilledapplicationsto convertthiswelland theASD 3-17 well intoWD weUs,to ensure thatat least one WD wei was permitied. Afler theASD 3-17 was approved, itwasdetermined that itwould suffice and another WDwenwas not needed atthattime.The wencurrently has a rotaNexpumping uniton it Marionplans tocommenceoperationsonthiswelland bring iton to productionsoon.

Oman 10-29

This wei was driHedto the Ferron but was not compfeled. Since resuming operationsin theClear Creekfield in November, Marionhas sent ina completionformfor the wen, and has done a flowtest on thewen.Recent operations in the last month have seen a production pump placed on the well.As weatherimproves in thearea Marionwill produce the wei.

3580 Orr Road.
Afen, Texas,
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Bonding

Mariondoes not cunently have thefinancialwherewithaltoundertake fullcost bonding of allofthe wellslisted in theNOV,and willnotbe in a conditionto do so untilils financialsituationfurther improves. Wenole,however, thatMarioncurrenliyis bonded withDOGMfor$451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamation of Marionwells,meaningthereis over $630,000in placewilhDOGMfor reclamalion, When added In Marioris federaland SITLAbonds, thereis justunder$1,000,000cunently availablefor Marionreclamalion.

Based on theabove informalion,Marionrespectfunyrequests thatDOGMextend the SIITAslatus onthese wells,and withholdfuriher enforcementaction whileMarionbrings the Clear Creek Field back onproduction and continuesto improve its financialcondilion lo the point it can put move back into theHelper fieldand put those wells back into productionas well,therebyremoving theweis from SIITAstalus.

We would be happy tomeetwithyou to further discuss thismatter. In the meantime,feel free lo coniactus shoukiyou need anything further.

Yours
,

KeriClarke

3580 Orr Road,
Alen, Texas,



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
At OKerriRClarke

Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3. 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPlNE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDJNGLY CYN 15-2 APi # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone(801)538-5340 . facsimile(801)359-3940 • TTY (801) 538-7458 . www.ogm.utah.gov OR., GAS &
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Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the followingwells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAHDEPARTMENT OF NATURALRESOURCEiS
Division of Oil, Gas &Mining
Oil and Gas Program

1594 West North Temple,Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 53 -5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the foiowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169
4.) KENILWORTHRR t-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT ð-17 43-007-31181
6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.)KENILWORTHRR#2 43-007-31007
11.) CORDINGLYCYN 15-2 43-007-31064
12.) CORDINGLYCYN 15-1 43-007-31065

13.)CORDINGLYCYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012
MailingAddress: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authorityof the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conductedan inspection of the above described site and/or records on the above date and has found atteged violation(s)of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned We/Is - According to Rule R649-3-36, the operator is toquiredto supply ttte Division with reasons for extended SWTA, the length of time for extended SI/TAand proof of well boreintegrity for every wellSUTAover 12 consecutive months. After 5 years of continued SIITA.the wens are to beplugged unless good cause is supplied to the Division for extended SUTA in additioa to the required information justrnen_tioned.

Rule R649-3-4.3, Bonding - if the division finds that a well subiect to this honding rule is in violation of Rule R649-3-36., Shut-in and Temporarity Abendoned Wells, the division shad require a bond amount for the applicablewett in theamount of actual plugging and site restoration costs.
Rule R649-3-4.4.1. Bonding - Within 30 days of notificationby the division, the operato< shaft submitto thedivision anestimate.of pipqqing and site restorationcosts for division review and approval.

Page 1 of



UTAHOEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oli and Gas Program

1594 West Nodh Temple, Sulle 1210. Box 145801
Salt Lake City, Utah 84114-5801

(801) S3ß-5340 Phone

(801) 359-3940 Fax

The Division has initialed several contacis withMadon Enesqy inc. (Marion) requesting required documents andactionper RO49,3-36, Wells 1 - 6 have previouslybeen issued SitTA Notices and Naices ofViolalion Wilhout
anything being accomplished in move these mells out ofviolation. Wells 7 and 8 have also been issued a Siff ANotice without having met the requirements of R649-136. Wells 9 - 13 are also in violation of R649-3-36 having beenadded toMadon's Sf/TA violationlist Al wells listed above are cunenlly under a DivisionOrder for individual well
bonding,

There has not been any evidence of eilmt being made to bring these weUs into compliance. These weNs are in
vioialion of R4149-3-30 as lisled above. The Division requires Marion to put up fui cost bonding for aB weis inviolation above per R649-3A It is also mandatorythat Marion submit ai documentation as required by RS49-3-36
concaming shut4n and ternporarilyabandoned weKs.

Immediate Action: For the wells subject to this notice, Marîon shall fulfill full cost bonding requirements foreach well. Marion shall also submit all information as required by RS49-3-36or pluq and abandon or placethe wells on production.

* Fines may be levied up to $10,000.00per day for every weN in violatían given the authorityprovided under U.CA 404-11, parta

This noticeshai temmin in effectuntil it is modilied, tenninated,or vacaled by a wrmennoice of an authorized
representañue of the director of theDivision of Oil.Gas and Mining. Falure tocomplywiththisnoice wil sesult in OmDivisionpursuing furtheracBonsagainst said op Fadher acGons may includeiniBationofagency acDons toorder fuKcost bonding and ¢uggingand abandonment af weBsand equests for bond forfeiture and civilpe

Compiance DeadHue: Februanr 8. 2012
D¢egi Service Maiing: Jamacyk, 2013 Certified MailNo: 7010 16700001 4810 3645

Olvision's Representative Opemtor or Representative

(Ifpresented in person)

ac: ComplianceFue
Wei Files
SITLA

012005
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February 5, 2013

Depariment of Natural Resources
DivisionofOilGas and Mining
1594 West NorthTemple, Suite 1210
Price, Utah 84114

A11ention: Duslin Doucet
Petroleum Engineer

Re: Notilication of Violation January 3, 2013
Operation Plan

Dear Dustin,

Foiowing up on our earlier (Jan. 18, 2013) letter to the Division, and subsequentdiscussions belmeenMarion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, allomeyfor the Division of OilGas and Mining,Marionhas been asked 10put togethera plan ofoperation for the wells mentionedonthereferencedviolation.As the Divisionis aware Marionis currentlyimprovingils financialsiluation.This
wil aiow Mariontooperaleihe fields in Ulah fuiy, as it has done so in the past From thissituation
Marionwillplan todo theiolowing;

Helper

Curren11yau the weis in Helper are connectedtotheAnadarko gas and water disposal system. Each ofthewellson the Kenilworthand Cordinglysides ofthe lieldare connecladby a closed gas and water
pipelinesystem to theAnadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. Marionwil have to coniact Anadarko to set thesystem operalional again. Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Priorto resuming operations
MarionwiRneed to inspect each wel todetermine whether equipment is missing(due to scavenging)or
otherwise in need of replacement or rehabilitationbefore the weis can be tumedback on.

Baupark Canyon 16-2X

This wenis currentlydriHedto500' withsurface casirig set in theshalow hole. This wen willneed a rig
set10alow Mariontoset cement in thehole, reduce the surFacecasing,cap thewei and abandonthe
wei. This wellwii be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wedis currenifydrilledto 500' withsurface casing set in the shallowhole. This wenwißneed a rig
set toaiow Mariontoset cement in thehole, reduce the surface casing, cap thewei and abandon the
wen.This we8 wii be abandoned by the dale of the June Board hearing being June 26, 2013.

3580 Orr Road,
AIIen,Texas,
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CordinglyCanyon 10-1

This wel has notbeen completed in the Mancos section ofthe wei. Because ofdownhole wellproblemsMarionplans toset a rig, plug thewellwithcementand abandonthe weit This wellwißbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capableofproduction.This wei currenSyhas a pumping uniton the well We willallempt tobring the wellonproduction priortotheend of 2013. Ifthe wel is not producingan MITwii be done.

BallparkCanyon #1

This wel was last produced in July 2010. It is a Ferron welland currentlyhas a pumping uniton thewellWe wiHattempt tobring the wei on produchon priortothe end of 2013. Ifthe wel is notproducinganMITwii be done.

Kendworth Railroad#1

This wei was last produced in September 2010. It is a Fermn wei and cunently has a pumping uniton1he wei. We winattemptto bring the wel on produclion priortothe end of2013. Ifthe wel is notproducing an MITwii be done.

KenilworthRailroad#2

This wei was last produced in September 2010. It is a Ferron wei and currentlyhas a pumping unitonthewell We wiianempttobringthewei on productionpriorto theend of 2013. Ifthewei is not
poducing an MITwilbe done.

CordinglyCanyon 15-5

This wel was last produced in April2010. It is a Mancos wei, thoughitdoes not currentlyhave a
pumping uniton thewell Marion wil replace the equipment needed and wiRattempt to bringthe wei onproduction priortotheend of 2013. Ifthewei is not poducing an MITwinbe done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Ferron wei and currently has a pumping untt
on thewen. We willatempt to bring the wel on production priorto the end of 2013. Ifthe wen is not
producingan MITwii be done.

ConfinglyCanyon 15-2

This wel was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulicpumping uniton thewel. Marionwil replace the equipment needed, and willattempt to bringthewen on production priortothe end of 2013. Ifthe wen is not producing an MITwinbe done,

3580 Orr Road,
AHen,Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010. This is a Fenon wei, thoughit does not have ahydraulicpumping uniton thewell Marionwinreplace the equipmentneeded, and willattempt to bringthe wen on production priortothe end of 2013. Ifthewen is not producing an MIT winbe done.

Clear Creek

Oman 10-29.

This wel was drilledtotheFerron formationbut was notcompleled. Recent operations inthe last monthhave seen a production pump placed on the weit As weather improves in the area Marionwii attempttoproduce thewei.

Alpine School District 6-17

This wellwas drilledas a Ferron welland was completed. Marionsubmilled applications to convert thiswei and the ASD 3-17 wel into water disposal weis. Allerthe ASD 3017 was approved, itwas
determined thatone wei was needed, and another WDwel was notneeded at thattime.The wel
currentlyhas a rolanexpumping uniton it Marionplans to allempt produclionfrom 1he wei by theend of2013. Ifthe wei is not producingan MITwii be done.

Marion is proposing thisplan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on productiontheweis listed in the NOV. We look forwardtohearingfrom you regarding thismatter

Yours Sincerely

KeriClarke

3580 Orr Road,
AIIen, Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite1210
SaR Lake City,Utah 84114

Atlention Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolalionJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase andWaler Disposal Agreements

Marionhas in place a Gas Purchase Agmement withAnadarko in purchase allgas produced in the field.
Anadarko has historicaly purchased gas from the fieldand wiRcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for aHwater produced in the Helper field.
Currently,MarionowesAnadarko of$47,500forwaler disposal fees from historicalproduction.As its
financialsituation improves MarionwiUsellie theaccount. Beyond selliingils account, Mariondoes not
anticipale any commercialissues withAnadarko thatcould interfere withgas sales orwaler disposaL

WaterDisposal and Gas Galhering Sysiem

Once Marioncompletedits initialdriling program intheHelper Fieldand establishedthat theweis were
produclive,twoseparate HDPE irunk lines were laid,one for gas and one forwater. Each of thewells
was tiedin to thetrunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. TTie
trunklines terminaleat a facililybuiltand operatedby Anadarko near Kenilworth.Afree water knock-out
was set todrop out anywater in suspension withthe gas before delivery into Anadarko. The system is a
closedsystem. Naluralgas productionat theHelper fieldwas suspended when Marionran intofinancial
issues. This decision tosuspend pmduction was made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe companyoutof thesystem.Each wei was isolated from thegas
and waterlines by shuttingtherespective valves at each weihead. Additionally,at thetimethefieldwasshut-in

Anadarko was made awareof the Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementionedequipment. The Helper pipelinesystem was funyoperationaland problemfree when it
was shutdown. We would not anticipaleany problems withthepipe itself,but here maybe some
wellheadvalves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe thatils financialsilualion willimprovewithina timeframe thataccommodates the
compliancescheduleaddressed in thisand priorletters. More specifically,Marionexpectsto have

3580 Orr Road,
AIIen, Texas,
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access toadditionalfundingduring thefirsthalfof March2013 thatwil aiow itto begin thework in the
Helper field,withanother infusionin May2013.

Produce or MITWens

Mariondoes notbelieve thatitcan produce the wells by April1, 2013. Marionaccepts the Division's
poposal in divide the wellsintoPods withassociatedMITcompleijon dates, but proposes thatan
additionalmonth be added to the proposed MITcompleliondale for each pod, as wellas the fullcost
bonding and backup date. This timingis more consistent withMarion's expeclation of whenitwillhavethe available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRailroad#1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The workwouldbegin on theKenilworthRailroad#1A The backup date forfull
cost bonding and showingof well integritywouldbe July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1:The MITdale for thispod of weUswould be
August 1, 2013. The backup dale for fui cost bondingand showing of wei inlegritywould be September
1, 2013.

Pressure and FluidLevel Information

Withregard toDOGM's requestfor infomiation on pressures and fluidlevels in the Helper wells,we
would liketo makeOlefolowing comments.First,any fielddala thatwas acquiredwhilethefieldwas
operationalwillonly show what the operatingpressure ofthe systemwas. Typically,Anadarko was able
in keep enoughcompression operalingfield-wideto mainlain 25,30 psi on our gas sysiem. Second, the
watersystem inessence gravityfed intothe Anadarko sysiem, and as such, therewas negligible
pressure on thislineat alllimes. Third,since the mechanicalintegrityof the casing is the concem, the
tubingpressure would not provide meaningfulinformation

We are not sure ifthesentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As slated before, the fieldpressure was 25-30 psi when thefieldwas inoperation.Since
the fieldis currentlyshut in there is no productionor"productionpressure." Allprevious production has
been reported. Conceming thelast part of thesentencedealing withsurface pressures, fluidlevels etc.,
we see no definitiveconelation between thoseitems and casing iningrity.Gathering such information
now, and particuladygiven Marion's need tobe as eflicientas possible withmoney and personnel,
would not appear tobe a productiveexpenditure of resources. Marionproposes thatthisrequest be
withdrawn,and thatwe be alowed tofocus onputtingourselvesin a position lo undertakeMITs,which
are the truemeasure ofwell integrity,on thescheduleproposed above. We wouldexpect thatwhen
Marionenters the Helper field tobegin the MIT process the fluid levels and surface wellhead pressure
data willbe gathered for reservoirengineeringreasons, and we would be happy toprovidethat
infonnationto the Divisionas it is obtained.

Marionhopes thisletter addresses thecomments and requirementsoutlined by theOiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Aien, Texas,
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January 18, 2013

Department of Natural Resources
DivisionofOiland Gas & Mining
1594 West NorthTemple, Suile 1210
Salt LakeCity,Utah 84114

Allention:Dustin

Re: NoliceofViolalion- Clear Creek and Helper Fields

Dear Duslin,

In response toyour certilied leller of January 3, 2013, we are providingyou withinformalionforwellsthatare cunently structured as shut in or temporarilyabandoned wells (SIITA)by DOGM.Each wellhasindividual informalionand is listed below.

As you know, for the last twoand a halfyears MarionEnergy inc. (Marion)has been under financialstress thathas not allowed activeoperalions in the Clear Creek and Helper fields,beyond mainlainingafieldpresence and 1aking some limited, preliminaryactions to resurning operations. In the last fewmonihs,however, Marionhas been able io improve ils financial posilion lo the point of resuming activeopelahonsin theClear Creek lield,withfurther financialimprovement expeclad as thatfield is put backon production.

Marionexplained these circumslances to DOGMand the Board of Oil,Gas and Miningat the October26, 2012 hearing, whereMarionsought and oblained Board approval to reinslituteactiveoperations atClear Creek. As discussed at thehearing, Marion'sfunding is currentlylimiledto themoniesneeded 10put theClear Creek lield back on production,beginningwiththeOman 2-20 and Oman 10-29 wells, butonce thatoccursMarionexpects its financialpositionto continueto improve tothepoint itcan meetallofils obligationswithrespect1o its SITTAwells, and tomove back into aclive operationsat the Helper Field

Consislent with discussions at the October Board hearing, we have now rehabiliisted the waler
disposal (WD)sysiem in theaccessibleportionofthe Clear Creek lieldand we are activelyworkingonrestoringproduction at the twoinitialytargetedweis, despite theextremewinter weather conditionsthatset in severalweeksago.

Helper

The wens listed in the NOVfor theHelper Fieldare allmodernweis, having been driHedin 2005 or taler.Thistieldwas in production untilOctober 2010, thoughthe wells are now shut in.AHofthe Helper weis
listed in the NOVare currentlyattachedtoa gas and water system (theAnadarko sales and SWDsystem). This sysiem is controlledentirelyby Anadarko. Marionconducted an inspection ofthe Helper
Fieldon 1-16-13 and coniirmed that thereis no evidence of anygas or water leaks at any of the wels.
We underslandthat DOGMhas also recently inspected the Helper Fieldand reached thesame
conclusion Marionplans to bring thisfieldintooperation soon, as finances allow,Please be advised
thatMarionhas already provided weibore diagrams of aHof theweHsreferenced below.

3580 Orr Road.
ARen, Texas,
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BallparkCanyon 1 2X

Thiswei is onlydriied to 500 feet on the Banparksite withsurface casingset. The casing is 18"abovetheground and ithas a cap welded on thecasing.This wellwas a replacementfor theBallparkCanyon1&2 wherethedriHingwas lost on thewenwhiledriHingsurfacepipe. Marionplans todril thiswellto theFerron in thefulure.

Baipark Canyon17-2

Elis wel is thesame as the 1Œ2Xwel, and has been only drilledto SODfeet wilhsurface casing set it iscurrentlycappedon thesurface.

Baipark Canyon RI

This wei is driled as a Ferron wei and has been compleled. Ithas been producing in the past thoughitis cunently shut in.There is a pumping uniton the wellAmong the Helper Fieldweis, thiswei is theonethathas theclosestproximitylo occupied structures. We closely inspeclad thiswel on 1-1&13 andconlirmed that thereare no issues.

CordinglyCanyon 10-1

This wel was driled as a Ferron producer. However because of hole issues in the deeper sectionit wasexpectedtobe compleledas a Mancos wei. Marionplans lo complete thewel, and produce the wellinthefulure.

KenitworthRIW1A

We had originaiy driled thiswel to be a SWD wel for Helper. However we had positive response fromthe Buckhom Conglomerate and we completedthewei in thatzone. The wei has produced in thepastandwe wii plan tobring itback onlinesoon.A situation regarding the weihead leakingat the sitewashandled by ouroperationspeople and theweßsHe is nowcleanofthîsspiu.
KenilworthRIW1

This wenwas producing untilitwas shut in. There is a pumping uniton thewel. Marionplans tobringthiswei intoproduclion soon.

KenilworthRIW2

This wei was producing untilitwas shut in.There is a pumping uniton thewel. Marionplans lo bringthiswei intoproduction soon.

CordinglyCanyon 15-5

This wei was drinedto theMancos formationand was completed.Itdid produce for a shorttimebeforebeing shut in. Marionplans toworkon thisweßand toproduce itsoon.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 15-2

This weHwas drined to theFerron formationand was completed. This wei was producing untilitwasshut in.There is not cunentlya hydraulicpumping uniton the wei. Marionplanstoworkon thewei,replacethepumping unitand bring itback intoproductionsoon.

ContinglyCanyon 15-1

This wei was driied to the Fenon formationand wascompleted.This wei was producing untilitwasshut in. Itcurrentlyhas a pumping uniton thewei. Marionplans to bring thiswel inloproductionsoon.
CordinglyCanyon 11-1

This wei was driied tothe Fermn formationand was compleled.This wel was producing untilit wasshut in.There is not cunently a hydraulicpumping uniton thewell.Marionplans towork on thewei,replace the pumping unitand bring it intoproduction soon.

Clear Creek

The NOVlisis twoweis in theClear Creek Field, theASD 6-17 and the Oman 1Œ29. Bolhof these aremodemweis driled aller2005. The Clear Creek Fieldcame oli production inJuly 2011 due to linancialissues and a rupture in the water disposal line. We have inspected both ofthese weis in the last fewweeks and neither has any leaks or olherproblems.

Folowing the Board hearing in lale October, Marionhas re-commenced operations in theClear CreekField. It has done an MITon thecunent SWD well(theASD 3-17). Ithas replaced several Air Vacs onthewater ine in thefield,and tesled thewhole system.It has commenced operations in thefieldon twoweis, the Oman 2-20 and the Oman 10-29. Given ils financialsituation improving, Marionplans toexpandoperations toadditionalClear Creek wells in 1he near future. Please be advised thatMarionhasprovided weibore diagrams on theseweis in thepast.

ASD 6-17

This wei was drited as a Ferron menand was completed.Marionsubmilledapplicationsto convertthiswelland theASD 3-17 well intoWD weUs,to ensure thatat least one WD wei was permitied. Afler theASD 3-17 was approved, itwasdetermined that itwould suffice and another WDwenwas not needed atthattime.The wencurrently has a rotaNexpumping uniton it Marionplans tocommenceoperationsonthiswelland bring iton to productionsoon.

Oman 10-29

This wei was driHedto the Ferron but was not compfeled. Since resuming operationsin theClear Creekfield in November, Marionhas sent ina completionformfor the wen, and has done a flowtest on thewen.Recent operations in the last month have seen a production pump placed on the well.As weatherimproves in thearea Marionwill produce the wei.

3580 Orr Road.
Afen, Texas,
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Bonding

Mariondoes not cunently have thefinancialwherewithaltoundertake fullcost bonding of allofthe wellslisted in theNOV,and willnotbe in a conditionto do so untilils financialsituationfurther improves. Wenole,however, thatMarioncurrenliyis bonded withDOGMfor$451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamation of Marionwells,meaningthereis over $630,000in placewilhDOGMfor reclamalion, When added In Marioris federaland SITLAbonds, thereis justunder$1,000,000cunently availablefor Marionreclamalion.

Based on theabove informalion,Marionrespectfunyrequests thatDOGMextend the SIITAslatus onthese wells,and withholdfuriher enforcementaction whileMarionbrings the Clear Creek Field back onproduction and continuesto improve its financialcondilion lo the point it can put move back into theHelper fieldand put those wells back into productionas well,therebyremoving theweis from SIITAstalus.

We would be happy tomeetwithyou to further discuss thismatter. In the meantime,feel free lo coniactus shoukiyou need anything further.

Yours
,

KeriClarke

3580 Orr Road,
Alen, Texas,
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
At OKerriRClarke

Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3. 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPlNE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDJNGLY CYN 15-2 APi # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone(801)538-5340 . facsimile(801)359-3940 • TTY (801) 538-7458 . www.ogm.utah.gov OR., GAS &
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Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the followingwells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAHDEPARTMENT OF NATURALRESOURCEiS
Division of Oil, Gas &Mining
Oil and Gas Program

1594 West North Temple,Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 53 -5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the foiowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X API #: 43-007-31207

2.) CORDINGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169
4.) KENILWORTHRR t-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT ð-17 43-007-31181
6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.)KENILWORTHRR#2 43-007-31007
11.) CORDINGLYCYN 15-2 43-007-31064
12.) CORDINGLYCYN 15-1 43-007-31065

13.)CORDINGLYCYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012
MailingAddress: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authorityof the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conductedan inspection of the above described site and/or records on the above date and has found atteged violation(s)of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned We/Is - According to Rule R649-3-36, the operator is toquiredto supply ttte Division with reasons for extended SWTA, the length of time for extended SI/TAand proof of well boreintegrity for every wellSUTAover 12 consecutive months. After 5 years of continued SIITA.the wens are to beplugged unless good cause is supplied to the Division for extended SUTA in additioa to the required information justrnen_tioned.

Rule R649-3-4.3, Bonding - if the division finds that a well subiect to this honding rule is in violation of Rule R649-3-36., Shut-in and Temporarity Abendoned Wells, the division shad require a bond amount for the applicablewett in theamount of actual plugging and site restoration costs.
Rule R649-3-4.4.1. Bonding - Within 30 days of notificationby the division, the operato< shaft submitto thedivision anestimate.of pipqqing and site restorationcosts for division review and approval.

Page 1 of



UTAHOEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oli and Gas Program

1594 West Nodh Temple, Sulle 1210. Box 145801
Salt Lake City, Utah 84114-5801

(801) S3ß-5340 Phone

(801) 359-3940 Fax

The Division has initialed several contacis withMadon Enesqy inc. (Marion) requesting required documents andactionper RO49,3-36, Wells 1 - 6 have previouslybeen issued SitTA Notices and Naices ofViolalion Wilhout
anything being accomplished in move these mells out ofviolation. Wells 7 and 8 have also been issued a Siff ANotice without having met the requirements of R649-136. Wells 9 - 13 are also in violation of R649-3-36 having beenadded toMadon's Sf/TA violationlist Al wells listed above are cunenlly under a DivisionOrder for individual well
bonding,

There has not been any evidence of eilmt being made to bring these weUs into compliance. These weNs are in
vioialion of R4149-3-30 as lisled above. The Division requires Marion to put up fui cost bonding for aB weis inviolation above per R649-3A It is also mandatorythat Marion submit ai documentation as required by RS49-3-36
concaming shut4n and ternporarilyabandoned weKs.

Immediate Action: For the wells subject to this notice, Marîon shall fulfill full cost bonding requirements foreach well. Marion shall also submit all information as required by RS49-3-36or pluq and abandon or placethe wells on production.

* Fines may be levied up to $10,000.00per day for every weN in violatían given the authorityprovided under U.CA 404-11, parta

This noticeshai temmin in effectuntil it is modilied, tenninated,or vacaled by a wrmennoice of an authorized
representañue of the director of theDivision of Oil.Gas and Mining. Falure tocomplywiththisnoice wil sesult in OmDivisionpursuing furtheracBonsagainst said op Fadher acGons may includeiniBationofagency acDons toorder fuKcost bonding and ¢uggingand abandonment af weBsand equests for bond forfeiture and civilpe

Compiance DeadHue: Februanr 8. 2012
D¢egi Service Maiing: Jamacyk, 2013 Certified MailNo: 7010 16700001 4810 3645

Olvision's Representative Opemtor or Representative

(Ifpresented in person)

ac: ComplianceFue
Wei Files
SITLA

012005
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February 5, 2013

Depariment of Natural Resources
DivisionofOilGas and Mining
1594 West NorthTemple, Suite 1210
Price, Utah 84114

A11ention: Duslin Doucet
Petroleum Engineer

Re: Notilication of Violation January 3, 2013
Operation Plan

Dear Dustin,

Foiowing up on our earlier (Jan. 18, 2013) letter to the Division, and subsequentdiscussions belmeenMarion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, allomeyfor the Division of OilGas and Mining,Marionhas been asked 10put togethera plan ofoperation for the wells mentionedonthereferencedviolation.As the Divisionis aware Marionis currentlyimprovingils financialsiluation.This
wil aiow Mariontooperaleihe fields in Ulah fuiy, as it has done so in the past From thissituation
Marionwillplan todo theiolowing;

Helper

Curren11yau the weis in Helper are connectedtotheAnadarko gas and water disposal system. Each ofthewellson the Kenilworthand Cordinglysides ofthe lieldare connecladby a closed gas and water
pipelinesystem to theAnadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. Marionwil have to coniact Anadarko to set thesystem operalional again. Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Priorto resuming operations
MarionwiRneed to inspect each wel todetermine whether equipment is missing(due to scavenging)or
otherwise in need of replacement or rehabilitationbefore the weis can be tumedback on.

Baupark Canyon 16-2X

This wenis currentlydriHedto500' withsurface casirig set in theshalow hole. This wen willneed a rig
set10alow Mariontoset cement in thehole, reduce the surFacecasing,cap thewei and abandonthe
wei. This wellwii be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wedis currenifydrilledto 500' withsurface casing set in the shallowhole. This wenwißneed a rig
set toaiow Mariontoset cement in thehole, reduce the surface casing, cap thewei and abandon the
wen.This we8 wii be abandoned by the dale of the June Board hearing being June 26, 2013.

3580 Orr Road,
AIIen,Texas,
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CordinglyCanyon 10-1

This wel has notbeen completed in the Mancos section ofthe wei. Because ofdownhole wellproblemsMarionplans toset a rig, plug thewellwithcementand abandonthe weit This wellwißbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wei was last produced in February 2009. It is a Buckhom Conglomerate wei and is capableofproduction.This wei currenSyhas a pumping uniton the well We willallempt tobring the wellonproduction priortotheend of 2013. Ifthe wel is not producingan MITwii be done.

BallparkCanyon #1

This wel was last produced in July 2010. It is a Ferron welland currentlyhas a pumping uniton thewellWe wiHattempt tobring the wei on produchon priortothe end of 2013. Ifthe wel is notproducinganMITwii be done.

Kendworth Railroad#1

This wei was last produced in September 2010. It is a Fermn wei and cunently has a pumping uniton1he wei. We winattemptto bring the wel on produclion priortothe end of2013. Ifthe wel is notproducing an MITwii be done.

KenilworthRailroad#2

This wei was last produced in September 2010. It is a Ferron wei and currentlyhas a pumping unitonthewell We wiianempttobringthewei on productionpriorto theend of 2013. Ifthewei is not
poducing an MITwilbe done.

CordinglyCanyon 15-5

This wel was last produced in April2010. It is a Mancos wei, thoughitdoes not currentlyhave a
pumping uniton thewell Marion wil replace the equipment needed and wiRattempt to bringthe wei onproduction priortotheend of 2013. Ifthewei is not poducing an MITwinbe done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Ferron wei and currently has a pumping untt
on thewen. We willatempt to bring the wel on production priorto the end of 2013. Ifthe wen is not
producingan MITwii be done.

ConfinglyCanyon 15-2

This wel was last produced in September 2010. This is a Ferron wei, thoughitdoes not have a
hydraulicpumping uniton thewel. Marionwil replace the equipment needed, and willattempt to bringthewen on production priortothe end of 2013. Ifthe wen is not producing an MITwinbe done,

3580 Orr Road,
AHen,Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010. This is a Fenon wei, thoughit does not have ahydraulicpumping uniton thewell Marionwinreplace the equipmentneeded, and willattempt to bringthe wen on production priortothe end of 2013. Ifthewen is not producing an MIT winbe done.

Clear Creek

Oman 10-29.

This wel was drilledtotheFerron formationbut was notcompleled. Recent operations inthe last monthhave seen a production pump placed on the weit As weather improves in the area Marionwii attempttoproduce thewei.

Alpine School District 6-17

This wellwas drilledas a Ferron welland was completed. Marionsubmilled applications to convert thiswei and the ASD 3-17 wel into water disposal weis. Allerthe ASD 3017 was approved, itwas
determined thatone wei was needed, and another WDwel was notneeded at thattime.The wel
currentlyhas a rolanexpumping uniton it Marionplans to allempt produclionfrom 1he wei by theend of2013. Ifthe wei is not producingan MITwii be done.

Marion is proposing thisplan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on productiontheweis listed in the NOV. We look forwardtohearingfrom you regarding thismatter

Yours Sincerely

KeriClarke

3580 Orr Road,
AIIen, Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite1210
SaR Lake City,Utah 84114

Atlention Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolalionJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase andWaler Disposal Agreements

Marionhas in place a Gas Purchase Agmement withAnadarko in purchase allgas produced in the field.
Anadarko has historicaly purchased gas from the fieldand wiRcontinue todo so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for aHwater produced in the Helper field.
Currently,MarionowesAnadarko of$47,500forwaler disposal fees from historicalproduction.As its
financialsituation improves MarionwiUsellie theaccount. Beyond selliingils account, Mariondoes not
anticipale any commercialissues withAnadarko thatcould interfere withgas sales orwaler disposaL

WaterDisposal and Gas Galhering Sysiem

Once Marioncompletedits initialdriling program intheHelper Fieldand establishedthat theweis were
produclive,twoseparate HDPE irunk lines were laid,one for gas and one forwater. Each of thewells
was tiedin to thetrunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. TTie
trunklines terminaleat a facililybuiltand operatedby Anadarko near Kenilworth.Afree water knock-out
was set todrop out anywater in suspension withthe gas before delivery into Anadarko. The system is a
closedsystem. Naluralgas productionat theHelper fieldwas suspended when Marionran intofinancial
issues. This decision tosuspend pmduction was made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe companyoutof thesystem.Each wei was isolated from thegas
and waterlines by shuttingtherespective valves at each weihead. Additionally,at thetimethefieldwasshut-in

Anadarko was made awareof the Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementionedequipment. The Helper pipelinesystem was funyoperationaland problemfree when it
was shutdown. We would not anticipaleany problems withthepipe itself,but here maybe some
wellheadvalves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition. Marionhas
reason to believe thatils financialsilualion willimprovewithina timeframe thataccommodates the
compliancescheduleaddressed in thisand priorletters. More specifically,Marionexpectsto have
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access toadditionalfundingduring thefirsthalfof March2013 thatwil aiow itto begin thework in the
Helper field,withanother infusionin May2013.

Produce or MITWens

Mariondoes notbelieve thatitcan produce the wells by April1, 2013. Marionaccepts the Division's
poposal in divide the wellsintoPods withassociatedMITcompleijon dates, but proposes thatan
additionalmonth be added to the proposed MITcompleliondale for each pod, as wellas the fullcost
bonding and backup date. This timingis more consistent withMarion's expeclation of whenitwillhavethe available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRailroad#1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The workwouldbegin on theKenilworthRailroad#1A The backup date forfull
cost bonding and showingof well integritywouldbe July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1:The MITdale for thispod of weUswould be
August 1, 2013. The backup dale for fui cost bondingand showing of wei inlegritywould be September
1, 2013.

Pressure and FluidLevel Information

Withregard toDOGM's requestfor infomiation on pressures and fluidlevels in the Helper wells,we
would liketo makeOlefolowing comments.First,any fielddala thatwas acquiredwhilethefieldwas
operationalwillonly show what the operatingpressure ofthe systemwas. Typically,Anadarko was able
in keep enoughcompression operalingfield-wideto mainlain 25,30 psi on our gas sysiem. Second, the
watersystem inessence gravityfed intothe Anadarko sysiem, and as such, therewas negligible
pressure on thislineat alllimes. Third,since the mechanicalintegrityof the casing is the concem, the
tubingpressure would not provide meaningfulinformation

We are not sure ifthesentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As slated before, the fieldpressure was 25-30 psi when thefieldwas inoperation.Since
the fieldis currentlyshut in there is no productionor"productionpressure." Allprevious production has
been reported. Conceming thelast part of thesentencedealing withsurface pressures, fluidlevels etc.,
we see no definitiveconelation between thoseitems and casing iningrity.Gathering such information
now, and particuladygiven Marion's need tobe as eflicientas possible withmoney and personnel,
would not appear tobe a productiveexpenditure of resources. Marionproposes thatthisrequest be
withdrawn,and thatwe be alowed tofocus onputtingourselvesin a position lo undertakeMITs,which
are the truemeasure ofwell integrity,on thescheduleproposed above. We wouldexpect thatwhen
Marionenters the Helper field tobegin the MIT process the fluid levels and surface wellhead pressure
data willbe gathered for reservoirengineeringreasons, and we would be happy toprovidethat
infonnationto the Divisionas it is obtained.

Marionhopes thisletter addresses thecomments and requirementsoutlined by theOiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Aien, Texas,



... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record
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Kenihuodh/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

KenihuodhRR1-A

Tubing 400 Casing 1400

KenihuodhRR1

Tubing 20 Casing 20

15-3

Tubing 20' Casing 50

BalIPark1

Tubing 0 Casing 0

KenihuodhRR2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 NotDrilled

Kenilworth RR 15-4 Not
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for pronosals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work.Withinfive days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well;and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantlydeepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CAAGREEMENT NAME:Do notuse thisform for proposefs to driifnewwells,significantlydeepen existing wellsbelow current bottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.
1, TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL / OTHER

Ball Park Canyon 17-2
2, NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 3 \g3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
31 No. Main Street Helper STKTE Ut , 84526 (435) 650-3923 Kenilworth

4 LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Carbo

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:Réso o iss to 5 UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc

Ball Park Canyon 17-2

Surface casing is set Waiting on drilling rig.

RECENED

DIV
OFOIL.GAS&MINING

NAMF (PF FASF PRINT) Davgith
TITLE Construction/Maintenance/Rclamation

GNATURF DATE 4/19/2013

(This space for State use only)

(5/2000) (See instructions on Reverse
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1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #



STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted by the
Utah Division of

Oil, Gas a ning
nly

Dave Smith
TITLE CODSÍTUCtÎOn/Maintenance

DATE 5/1/2013

(Tills space for State use only)

RECEIVED
MAY0 12013(&2000) (See Instructions on Rewrse Side)
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Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not

Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5
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Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL,GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-81161

6. IF INDIAN, ALLOTTEEOR TRIBENAMESUNDRY NOTICES ANDREPORTS ONWELLS
7. UNIT or CA AGREEMENTNAME:Do not use thrs Ibrm ibr proposals to dål! new wells, significanllydeepen existing wells below cunent bottomhole depth, reenter plugged wolle, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMiTTO DRILL form forsuch poposais.
L TYPEOF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER

Ballpark Canyon 17-2
2 NAMEOF OPERATOR: 9. API NUMBER:
MarionEnergy 4300731169

3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDANDPOOL.OR WILDCAT:
Po sox isis Allen

STATE TX zip 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1040 ft FSL & 1859 ft FWL COUNTY: Carbon

QTRIOTR,SECTION, TOWNSHIP, RANGE,MERIDIAN: SESW 16 138 10E STATE:
uTAN

CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE O DEEPEN REPERFORATECURRENTFORMATION2 NOTICEOF INTENT
(Submit in Duplimte) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

6/19/2013 CHANGETO PREVIOUSPLANS OPERATOR CME TUBINGREPAIR

O CHANGETUBING PLUG AND ABANDON VENTOR FURE

O SUSSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(SubmitoriginalForm Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) O *^Ten seurar
Date of workcomplellon:

O COMMINGLEPRODUCINGFORMATIONS O RECLAMATION OF WELLSITE OTHER:

O CONVERTWELL TYPE O RECOMPLETE- DIFFERENTFORMATION

12- DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, et

Marionproposes to plug and abandoned the Ballpark Canyon 17-2 in the following manner.
Pump current casing iluid level to below 50' from surface. We willfloat a rubber ba1\on top of the water and place two sacks of
concrete on topof the ball. We will then follow by pouring 50'of concrete into the surface casing weld a cap on and erect a dry
hole marker.

COPYSENTTOOPERATOR

Date: (0
initials:

Endsley TITLENAME(Pt EASE PRINT

DATE 6/13/2013

(M space for stamune only)

VED SY THESTATE -

TAH DiVISION OF RECEIVED
GAS D
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Ballpark Canyon 17-2
API Number: 43-007-31169
Operator: Marion Energy
Reference Document: Original Sundry Notice dated June 13, 2013,

received by DOGM on June 13, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. All water pumped from well should be contained and disposed of properly.

3. Verification of depth of fluid level by Division personnel required before dumping cement.

4. If minimum 50' cement is not placed in wellbore, then plug will need to be drilled out and reset.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

June 13,2013
DTtinK. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov
OIL, GAS &
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DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
FEE-UTU-81161

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Donot use this form forproposals todrillnewwells,significantlydeepen existingwellsbelow currentbottom·hole depth, reenterplugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form forsuch proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL Q GAS WELL OTHER Ballpark Canyon 17-2

2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 1518 , AIIen STATE TX ,,,75069 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGESATSURFACE: 040' FSL & 1859' FWL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SESW 16 13S 10E STATE:
UTAH

e. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit In Dupilcate) O ALTER CASING FRACTURE TREAT O SIDETRACK TO REPAIR WELL

Approximate date work willsa CASING REPAIR NEW CONSTRUCTION O TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
6/26/2013 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy plugged and abandoned the Ballpark Canyon 17-2 in the following manner.

1. Cut surface casing off 4' below ground level
2. Pumped standing water down to a depth of 75' below casing cutt-off
3. Dropped an 8 1/4" ball down casing and poured tro sx of cement on top of ball
4. Wait on cement 1 1/2 hrs
5. Cementers arrivedand filled surface casing with Type 4 cement.
6. AIIwater pumped from casing was hauled to Marion's Clear Creek water disposal system and was pumped into the water
load out for disposal
7. Currently constructing dry hole monument

Doug Endsley TITLE ConsultantNAME(PLEASE

DATE 6/26/2013

(Thisspacefor State use only) RECElVED
JUN2 8 2013

(5/2000) (SeeInstructionsonReverseSide> DIV.OFOIL,GAS&
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc.
3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 1l -1 43-007-31070 Last Production - August 20 10

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210, PO Box 145801. Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director
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1594 West North Temple, Suite 1210, PO Box 145801. Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov
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Page 2
Marion Energy, Inc.
June 2, 2014

and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 15, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 BALLPARK CYN 17-2 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311690000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 HELPER 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1040 FSL 1859 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

7 /15 /2014

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Ballpark Canyon 17-2 This well had been plugged and abandoned.

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /15 /2014

August 19, 2014

Sundry Number: 53394 API Well Number: 43007311690000Sundry Number: 53394 API Well Number: 43007311690000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BALLPARK CYN 17-2

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311690000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1040 FSL 1859 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/15/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ballpark Canyon 17-2 This well had been plugged and abandoned. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
August 19, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/15/2014

RECEIVED: Jul. 15,

Sundry Number: 53394 API Well Number: 43007311690000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BALLPARK CYN 17-2

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311690000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1040 FSL 1859 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

7/15/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ballpark Canyon 17-2 This well had been plugged and abandoned. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
August 19, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/15/2014

RECEIVED: Jul. 15,



RECEIVED: Aug. 18, 2014

Sundry Number: 54571 API Well Number: 43007311690000Sundry Number: 54571 API Well Number: 43007311690000

STATEOF UTAH :E¯ =i=:=¯

DEPARTMENT OF NATURAL RESS :EE ;- :- -;÷:

DIVISIONOF OIL, GAS AND MINING

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE OF WELL O

LL
ESLL DRY OTHER

N :7 Il -3 EEVË

b. TYPEOFWORK: 8. WE LNAVEr:N.VSE
wE

L
HLAOR. DNEEP-

N RY
DR

S R. OTHER P&A Ballpark Canyon 17-2
2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy Inc 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

215 S.Central Expway oriv McKinney a rue TX 75070 (214) 592-8615 Helper
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1040' FSL & 1859' FWL

SESW 16 13s 10E
AT TOP PRODUCING INTERVAL REPORTED BELOW:

12. COUNTY 13. STATE
AT TOTAL DEPTH: Carbon UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):

5/30/2006 6/3/2006 ABANDONED READY TO PRODUCE 6590 GL
18. TOTAL DEPTH: MD 19. PLUG BACK T.D.: MD 20. [F MULTIPLECOMPLETIONS HOW MANY? * 21. DEPTH BRIDGE MD

PLUG SET:
TVD 495 TVD WD

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft) TOP (MD} BOTTOM (MD) STAGEDCEMHENTER CNEMENF
S

KES
VO

ER(BBL) CEMENT TOP ** AMOUNT PULLED

12 1/4" 8 5/8" J-55 24# O 489 "G" 215 0

25. TUBING RECOR

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD} TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot -MD) SIZE NO. HOLES PERFORATION STATUS

(A) Open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLYFRACTURED? YES NO [F YES - DATE FRACTURED:

DEPTH INTERVAL AMOUNT ANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT REPORT DIRECTIONAL SURVEY P&AO SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS THER: P&A Sundrv

(5/2oia) (CONTINUED ON

Sundry Number: 54571 API Well Number: 43007311690000

STATEOF UTAH :E¯ =i=:=¯

DEPARTMENT OF NATURAL RESS :EE ;- :- -;÷:

DIVISIONOF OIL, GAS AND MINING

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE OF WELL O

LL
ESLL DRY OTHER

N :7 Il -3 EEVË

b. TYPEOFWORK: 8. WE LNAVEr:N.VSE
wE

L
HLAOR. DNEEP-

N RY
DR

S R. OTHER P&A Ballpark Canyon 17-2
2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy Inc 4300731169
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

215 S.Central Expway oriv McKinney a rue TX 75070 (214) 592-8615 Helper
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1040' FSL & 1859' FWL

SESW 16 13s 10E
AT TOP PRODUCING INTERVAL REPORTED BELOW:

12. COUNTY 13. STATE
AT TOTAL DEPTH: Carbon UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):

5/30/2006 6/3/2006 ABANDONED READY TO PRODUCE 6590 GL
18. TOTAL DEPTH: MD 19. PLUG BACK T.D.: MD 20. [F MULTIPLECOMPLETIONS HOW MANY? * 21. DEPTH BRIDGE MD

PLUG SET:
TVD 495 TVD WD

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23

WAS WELL CORED? NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#lft) TOP (MD} BOTTOM (MD) STAGEDCEMHENTER CNEMENF
S

KES
VO

ER(BBL) CEMENT TOP ** AMOUNT PULLED

12 1/4" 8 5/8" J-55 24# O 489 "G" 215 0

25. TUBING RECOR

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD} TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot -MD) SIZE NO. HOLES PERFORATION STATUS

(A) Open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLYFRACTURED? YES NO [F YES - DATE FRACTURED:

DEPTH INTERVAL AMOUNT ANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT REPORT DIRECTIONAL SURVEY P&AO SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS THER: P&A Sundrv

(5/2oia) (CONTINUED ON



RECEIVED: Aug. 18, 2014

Sundry Number: 54571 API Well Number: 43007311690000Sundry Number: 54571 API Well Number: 43007311690000

31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: *

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

IMTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -e

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS;

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval tested,
cushion used, time tool open, tiowing and shut-in pressures and recoveries.

Formation Dp) ( Descriptions, Contents, etc. Name
(Measu

edp
Depth)

35. ADDITIONALREMARKS (Include plugging procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRIN AFLEE

8/18/2014

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an e×isting well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Bo× 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

Sundry Number: 54571 API Well Number: 43007311690000

31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: *

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

IMTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -e

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS;

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval tested,
cushion used, time tool open, tiowing and shut-in pressures and recoveries.

Formation Dp) ( Descriptions, Contents, etc. Name
(Measu

edp
Depth)

35. ADDITIONALREMARKS (Include plugging procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRIN AFLEE

8/18/2014

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an e×isting well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Bo× 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S
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